) %] 35 F 4 3L (1942.HK)
TRl HFEART 6 LA

T04 ML TARFBLILAIL, KTEFRMNKE, FRTHRAER; 700455
THEFHBBIKFART, ¥TAAGHLIREE, JTEREAR. FE.
B B EHREE, LWFERI—hER. BTHFARERARNARBRTHE
BB FARFAHEHEARAN G, FLIFPRACNABNRE—ETFEFART
ERABARERAELL, FAILZHARABRANALG B FTLIKFKT G
SaaS/PaaSH K8 . HAK A 534 G AELESOTP, BF1942L AR TAE{E (2136 Company Report | June 6, 2023
L#F) , AEBAFABOLETF, EABELT “BARN #4&.

HEARTABRE S 0 AMRAE Str0ng Buy

o ARAHOIE I AL M F AR AR A RAHL T AR, 5ARRA TS o
DB FREIA, RBES. ATRAREME, HAMRE KN, £$;U$f( ) s
T A SR Sk B £ 3B 5 AT B AT B, 020 $ R £ A RAR AT b P °
oA B AUH T 50 R SO A B

Shares data

o TS B T AN A SAF R, AT 8 WAL ROR LR AR R Last Price (HKD) 4650
AH K. 52 wk range (HilLo) 60.0/16
Free float (%) 66.7%

B N AR 2k 69 3% % & A B FALAR 3R 89 S2aS /PaaS H AR RALE B Outstanding sh.(mn) 647
o FAALAHMA-FTEAMAN KA THE LS KPR Market Cap (USD mn) 3,882
SaaS/PaaSH ARFME R o A 3] L N E S F R AR S, PS5 AA A bl el 05

KEZ PO LEBURAMNE, AP aETa, FEASD. #4757,

- = . N . Technologies, Software
B, TR AAUE 8N AS R AR XA R T B A RE SR s

o Bloomberg 1942 HK
o NI LHEREL, HMAILHE. FMNE. WL, HEE. dek Reuters 1942.HK

A JTHRA LARA. RETEFAANRBIGKI, T ARSEFAT

VB EUCR P o

ChBE, Bh5 “BAEN F8. B BTI30
o A A A 203BHI2026E 2 4 5 L% FRI K F . KA L el
he ik AT N B B ARAEALI942MC AR T, BARI330B T, AR F9.24 malcolm.chee@geneticequities.com
2026 T A& (FHL/4KE) « BREBEARLT “BAXN T4

LT HRFHE| M HFHZ (ARTF B7)
202212A  2023/12E  2024M2E  2025M2E

Sales 550 2,261 8,119 13,801
Operating Profit -14 137 1,059 1,915
Net Profit -28 88 772 1,419
Operating Margin (%) -2.6% 6.0% 13.0% 13.9%
Net Margin (%) -4.3% 4.9% 104% 11.1%
EPS -0.05 0.14 1.19 219

PIE 970 308 35 19

ROE -4.8% 18.6% 59.1% 51.7%

Source: Company Data, Bloomberg, Genetic Equities
Please consider the rating criteria & important disclaimer
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Financial forecast

geneticequities.com

Income Statement Key Ratios
RMB million
2022A 2023E 2024E 2025E 2026E 2022A 2023E 2024E 2025E 2026E
Revneue 550 2,261 8,119 13,801 21,040 Profitability
COGS -396  -1,494 -4951 -8,473 -12,820 GPM (%) 279% 33.9% 39.0% 38.6% 39.1%
EBIT Margin (%) 26% 6.0% 13.0% 13.9% 16.1%
Gross Profit 154 767 3,168 5328 8,220 Net Profit Margin (%) 43% 49% 104% 11.1% 12.9%
Sales and distributon -89  -369 -1,226 -2,043 -2,735 ROE (%) -48% 18.6% 59.1% 51.7% 47.8%
Administrative 82  -2711 -893 -1,380 -2,104
Others 3 10 10 10 10 Operation
Expense Ratio (%) 311% 283% 26.1% 24.8% 23.0%
Operating Profit 14 137 1,069 1915 3,391 Effective Tax (%) -402% 24.0% 24.9% 24.9% 25.0%
Tax expense -9 -26 211 -382  -677 AR Days 90 51 41 33 26
Profit After Tax -23 110 848 1,532 2,713 A/P Days 60 60 60 60 60
Net Profit -28 88 772 1,419 2,546
Financial
Growth Financial leverage 023 049 060 048 0.38
Revenue (YoY %) NA  311.1% 295.0% 53.0% 50.0% Asset Turnover 092 25 354 314 269
Net Profit (YoY%) NA NM  780.2% 83.8% 79.4% Leverage 123 149 160 148 1.38
Balance Sheet Cashflow Statement
RMB million RMB million
2022A 2023E 2024E 2025E 2026E 2022A 2023E 2024E 2025E 2026E
Net PPE 42 47 52 56 60 PBT -14 132 1,054 1910 3,386
Intangible 243 243 243 243 243 Adjustment 63 0 1 3 4
Other NCA 49 49 49 49 49 Change in WC -11 82  -304 -28 99
Non Current Assets 333 339 344 348 352 Tax Payment -7 26 211 382 -677
CFO 30 24 541 1,503 2,812
Receivable 137 321 923 1,255 1,531
Inventories 38 116 384 657 994 PPE Investment -40 -9 -10 -1 -12
Other Current Assets 20 20 20 20 20 Interest Receipt 2 4 4 4 4
Cash 68 87 622 2,117 4,922 CFI -38 -5 -6 7 -8
Total Asset 597 882 2292 4397 7819
Net Borrowing -14 0 0 0 0
Payable 65 245 811 1,388 2,100 Other Financing -3 0 0 0 0
Other Payable 14 14 14 14 14 CFF -18 0 0 0 0
Current Liability 79 259 825 1402 21115
Long Term Debt 14 14 14 14 14 Change in Cash -25 19 535 1,496 2,804
Deferred Tax 18 18 18 18 18 Cash (beginning) 77 68 87 622 2,117
Total Liability 111 291 857 1,434 2,146 FX adjustment 16 0 0 0 0
Equity 486 591 1,435 2,963 5,672 Cash (ending) 68 87 622 2,117 4,922
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Genetic Equities Stock Ratings

1.
2.

Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication.

Rating system based on a stock’s potential upside from the date of publication

e  Strong Buy : Greater than +35%
e Overweight :+10% to +35%

e Hold :-10% to +10%

. Underweight :-10% to -35%

e  Strong Sell : Less than -35%

DISCLAIMER

This document is strictly confidential and is being supplied to you solely for your information. The recipients of this report must make their own independent decisions
regarding any securities or financial instruments mentioned herein. This document may not be quoted, reproduced, exhibited, redistributed, transmitted, edited, translated,
or published, in whole or in part, for any purpose without notice. Any failure to comply with this restriction may constitute a violation of civil or criminal laws.

This report and any electronic access hereto are restricted and intended only for the clients and related entities of Genetic Equities. This report is only for information and
recipient use. It is not reproduced, copied, or made available for others. Under no circumstances is it considered as a selling offer or solicitation of securities buying. Any
recommendation contained herein may not be suitable for all investors. Although the information hereof is obtained from reliable sources, its accuracy and completeness
cannot be guaranteed. The information and opinions contained herein are for investors’ reference only and do not take into account the particular investment objectives,
financial situation, or needs of any client, and are not an offer to buy or sell or a solicitation of an offer to buy or sell any securities financial products or to participate in any
particular trading strategy. Investors should make their own independent evaluation of the information contained in this report, consider their own individual investment
objectives, financial situation and particular needs. The performance information (including any expression of opinion or forecast) herein reflect the most up to date opinions,
speculations and forecasts at the time of the report's production and publication. Such opinions, speculations and forecasts are subject to change and may be amended
without any notification.

Unless stated otherwise, any performance data quoted represents past performance. Past performance is not a n indicator of future performance. No representation or
warranty is made that any returns indicated will be achieved. Certain assumptions may have been made in this analysis which has resulted in any retums detailed herein.
Changes to the assumptions may have a material impact on any returns detailed.

Genetic Equities, its affiliated companies, employees, and agents are held harmless form any responsibility and liability for claims, proceedings, action, losses, expenses,
damages, or costs filed against or suffered by any person as a result of acting pursuant to the contents hereof. Neither is Genetic Equities, its affiliated companies, employees,
nor agents are liable for errors, omissions, misstatements, negligence, inaccuracy contained herein. All rights reserved by Genetic Equities.

Genetic Equities and their respective officers, directors and employees, including persons involved in the preparation or issuance of this report, may from time to time (1)
have positions in, and buy or sell, the securities of companies referred to in this report (or related investments); (2) have a consulting, investment banking or broking
relationship with any company referred to in this report; and (3) to the extent permitted under applicable law, have acted upon or used the information contained or referred
to in this report including effecting transactions for their own account in an investment (or related investment) in respect of any company referred to in this report, prior to or
immediately following its publication.
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