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Maintaining Rating & Reducing Target
Buy, $8.00

April 29, 2022

MARKET DATA

Share Price: 6.80
Market Cap: 87.86 M
52wk Range: 3.12—8.45
Ave. Volume: 32,000
Basic S/O: 12.92 M
Fully Diluted S/O: 14.79 M
Float: 4.60 M
Institutional %: 14%
Insider %: 53%
FINANCIAL DATA (mrq)

Cash: 4.54 M
ST Debt: 0.00 M
LT Debt: 0.00 M
Book Value: 741 M
aEBITDA (ttm): (1.23) M
CFFO (ttm): (2.60) M
Auditor: Eide Bailly LLP

USD 2020A 2021A 2022e¢ 2023e

Revenue (in Millions)

Mar 073  1.02  252A 574
Jun  0.51 1.30 247  7.20
Sep  0.71 1.93 357  9.58
Dec 062 245 427 13.56

REV ~ 2.57 6.70 12.83 36.08

P/S 3419 1311 685 244

Diluted EPS
Mar  (0.07) (0.05) (0.07)A 0.02
Jun  (0.11)  (0.02) (0.05)  0.06
Sep (0.08) (0.04) (0.02) 0.13
Dec (0.12) 0.01  (0.02) 0.4

EPS  (0.39) (0.10) (0.16)  0.45

P/E NA  NA NA  15.11

William Gregozeski, CFA
wgregozeski@greenridgeglobal.com
+1 414 435 1110

Supply Chain Issues Begin To Ease As School Year
Wraps Up

Q1:22 Results Hit By Supply Chain. Barfresh reported Q1 results
with Revenue of $2.53 million, another new quarterly record. Gross
margins dipped to 32.3% on continued price increases, however man-
agement noted it did pass along some price increases of its own in ear-
ly Q2, which will help going forward. Operating expenses increased
due to the addition of the new CFO and fees related to the Nasdaq up-
listing. Net Loss for the period was $894,000, or $0.07 per share. Ad-
justed EBITDA for the quarter was a loss of $546,000.

Conference Call Updates. Not much new information was revealed
during the conference call after hosting the fourth quarter call a handful
of weeks ago. Management did sound optimistic that it eased its supply
constraints and should no longer be in a position whereby it cannot fill
orders in hand as happened recently. Single serve and bulk customers
continue to cycle back in, which will help margins going forward. Final-
ly, Q2 Revenue is expected to be roughly similar to Q1, given the
school year ending soon.

Model Update. We brought down our Revenue estimates slightly as it
appears management will grow at a more cautious level in the near
term due to market and supply chain uncertainties. The net result was
a decrease in our 2022 estimates from $15.0 million to $12.8 million in
Revenue and a minor decrease in 2023 Revenue, from $37.5 million to
$36.1 million.

Maintaining Rating & Reducing Target Price. We continue to believe
in the long term potential of Barfresh, however the next few quarters

provide some uncertainty as it continues to navigate through supply
chain and Covid-related issues with its suppliers and customers. We
still expect 2023 to be a banner year for the Company, assuming a
more normalized environment where it is capable of achieving faster
growth in its current channels and in new channels, like a QSR custom-
er. We are reiterating our Buy rating on Barfresh Food Group, but low-
ering our target price from $9.00 to $8.00 based on the revised esti-
mates. Our target price is based on an average of an EV/aEBITDA
multiple of roughly 15 times our 2023 Adjusted EBITDA estimate of $7.3
million and a P/E multiple of 25 times our 2023 estimate of $0.45, tax-
adjusted. We again note that our estimates are subject to significant
revisions based on COVID and related supply chain issues.

PLEASE SEE PAGES 4 & 5 FOR IMPORTANT DISCLOSURES



Barfresh Food Group Inc. Update - 2022/04/29

RISKS

COVID-19 Related Issues

The shutdowns of schools, restaurants, entertainment attractions and other dining locations has had a
significant negative impact on Barfresh and could continue to do so should such closures remain in
place. Since the shutdowns, there have been severe negative impacts on the supply chain in terms of
rising material prices, difficulty in securing products, long shipping delays, higher shipping and storage
costs, which has and may continue to impact Barfresh.

Prices and Availability of Raw Materials and Shipping Services

Fruit and dairy products used in Barfresh’s products have seen supply shortages and rising prices, as
have transportation services the Company uses for shipping. Increases in prices and/or reduced availa-
bility could negatively impact financial results.

Need For Additional Capital

Barfresh has a history of losses and has required capital raises to finance operations. Any additional
capital raised could result in dilution to current shareholders. Management believes it currently has
enough cash to reach breakeven without raising additional funds.

Large Competitors

The Company is competing with a number of large companies in the ready-to-blend smoothie market,
including Coca Cola, Dole Foods, General Mills and Inventure Group. Each company has a well estab-
lished brand name, greater access to capital, and broader distribution to restaurants, food service com-
panies, food distributors and grocery stores.

Dependence on Third Party Manufacturers

Barfresh’s products are produced on a contract manufacturing basis at Farr's in Salt Lake City,
Schreiber Foods in Pennsylvania, and Yarnell’s in Arkansas. Should any site experience production
difficulties or Barfresh fail to secure additional manufacturers it may be unable to fill customer orders.

Consumer Preferences

Barfresh’s lead product category is smoothies, a growing beverage choice in restaurants and schools.
Should consumers shift away from the smoothie trend the Company may have difficulty maintaining or
increasing sales.

Intellectual Property Defense
The Company’s ready-to-blend frozen packet is unique to the industry and is protected by patents.
Should a competitor infringe on its patents, Barfresh may not have the capital to defend its IP.

Long Product Rollout Schedules

Barfresh’s largest QSR customers were signed in late 2012 and are still awaiting a national rollout, some
of which have been temporarily delayed by the customer. It is currently waiting on a 3,000-plus location
QSR customer approved in March 2020 and a 2,500-plus location QSR customer approved in Novem-
ber 2018 to roll out Barfresh products nationally. Additionally, there are no assurances long product
testing with other potential customers will result in full rollouts.

Large Shareholders

CEO Riccardo Delle Coste, Director Steven Lang, and fund manager/Director Justin Borus together own
4.70 million shares of common stock, or 36.4% of the shares outstanding, thus giving them significant
control over the direction of Barfresh.

Material Weaknesses
Barfresh’s auditors found there was a material weakness in internal controls related to financial reporting
related to an inadequate segregation of duties. Remediation measures are currently being evaluated by
the Audit Committee.

Customer Concentration
Barfresh’s three largest customers accounted for 60.0% of sales in 2021, down from 64% in 2020.

llliquid Common Stock
Barfresh stock trades less than $1,000,000 per day on average, which may make it difficult to acquire
large positions.
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Barfresh Food Group Inc. Update - 2022/04/29

DISCLOSURES
Distribution of Ratings
I.B. last 12 months

Rating Count Percent Count Percent
BUY 9 100% 0 0%
HOLD 0 0% 0 0%
SELL 0 0% 0 0%
NO RATING 0 0% 0 0%

Explanation of Ratings

BUY: Describes undervalued stocks we expect to provide a total return (capital appreciation +
yield) of 15% or more in the next twelve month period.

HOLD: Describes fully valued stocks we expect to provide a total return (capital appreciation +
yield) of plus or minus 15% in the next twelve month period.

SELL: Describes overvalued stocks we expect to provide a total negative return (capital depre-

ciation + yield) of 15% or more in the next twelve month period.
NO RATING: Describes stocks that have their investment rating and/or target price temporarily re-
moved for fundamental or compliance-based reasons.

Analyst Certification

I, William Gregozeski, CFA, certify that all of the views expressed in this research report accurately re-
flect my personal views about the subject security and subject company. | also certify that no part of my
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views
expressed in this research report.

Other Disclosures

Company Disclosures

Barfresh Food Group Inc. -

Greenridge Global makes a market in the security of the subject company.

The analyst serves as an officer, director, or advisory board member of the subject company.

The analyst or a member of the analyst’'s household has a financial interest in the securities of the

subject company, including, but not limited to a long position, short position, rights, warrants, futures,

or options.

4. Greenridge Global or an affiliate of Greenridge Global has managed or co-managed a public offering
of the security of the subject company in the last 12 months.

5. Greenridge Global or an affiliate of Greenridge Global has received compensation for investment
banking services from the subject company in the last 12 months.

6. Greenridge Global expects to receive or intends to seek compensation for investment banking ser-
vices from the subject company in the next three months.

7. Greenridge Global or an affiliate of Greenridge Global beneficially own 1% or more of the common
stock of the subject company as calculated in accordance with Section 13(d) of the Securities Ex-
change Act of 1934.

8. The subject company is, or during the past 12 months was, a client of Greenridge Global, which pro-
vided non-investment banking, securities-related services to, and received compensation from, the
subject company for such services.

9. An affiliate of Greenridge Global received compensation from the subject company for products or

services other than investment baking services during the past 2 months.
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Barfresh Food Group Inc. Update - 2022/04/29

DISCLOSURES (continued)

Other Disclosures

This report has been prepared by Greenridge Global LLC, an unregistered US-based financial services
firm, employing appropriate expertise and in the belief that it is fair and not misleading. The information
upon which this material is based was obtained from sources believed to be reliable, but has not been
independently verified, therefore, we do not guarantee its accuracy. Any opinion or estimates expressed
in this report constitute our best judgment as of the date of the report and are subject to change without
notice. Greenridge Global seeks to update its research as appropriate, but various regulations may pre-
vent Greenridge Global from doing so. This report was prepared solely for informational purposes for
Greenridge’s institutional clients and does not constitute a personal recommendation, solicitation or offer
to buy or sell any security, or take into account the particular investment objectives, financial situations,
or needs of individual clients. The securities described herein may not be qualified for purchase in all
jurisdictions or be suitable for all investors. Each investor should consider whether any information re-
garding securities mentioned in this report is suitable for their particular circumstances and, if appropri-
ate, seek professional advice, including tax advice. Additional and supporting information is available
upon request.

Rating History

Rating and Target Price History for Barfresh Food Group. (Nasdaq: BRFH) as of 2022/04/29

2020/04117 202011117 2021/06/04 2022/02/09 2022/04/29
Buy, $13.00 Buy, $7.80 Buy, $11.00 Buy, $9.00 Buy, $8.00
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source: bigcharts

Greenridge Global’s research reports are disseminated and available electronically, and in some cases,
printed form. Electronic research is simultaneously available to all clients. This report or any portion
herein may not be reprinted, sold or redistributed without the written consent of Greenridge Global LLC.
For information on how to be added to Greenridge’s research distribution list please contact:

William Gregozeski, CFA
+1 414 435 1110
wgregozeski@greenridgeglobal.com

Greenridge Global LLC
104 E. Locust St
Columbia, IL 62236 USA
www.greenridgeglobal.com
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