
0$5.(7�'$7$ 
6KDUH�3ULFH� 
0DUNHW�&DS� 
��ZN�5DQJH� 
$YH��9ROXPH� 
%DVLF�6�2� 
'LOXWHG�6�2� 
)ORDW� 
,QVWLWXWLRQDO��� 
,QVLGHU��� 
 
),1$1&,$/�'$7$��PUT� 
&DVK�	�(TXLYDOHQWV� 
67�'HEW� 
/7�'HEW� 
%RRN�9DOXH� 
(%,7'$��WWP�� 
&))2��WWP�� 

3/($6(�6((�3$*(6���	���)25�,03257$17�',6&/2685(6 

���0LOOLRQ�6KDUH�5HSXUFKDVH�3ODQ�$QQRXQFHG 
 

 
 
 
 
 
 
 
����������� 6KDUH�5HSXUFKDVH� $QQRXQFHG���7KLV�PRUQLQJ��WKH�&RP�
SDQ\� DQQRXQFHG�D� ����������� VKDUH� UHSXUFKDVH� SODQ� WKDW� FRYHUV� WKH�
QH[W�WZHOYH�PRQWKV���7KH�SODQ�DSSURYHG�RSHQ�PDUNHW�SXUFKDVHV�DW�SULF�
HV�QRW� WR�H[FHHG�������SHU�VKDUH�� �:H�KDYH�QRWHG�IRU�VRPH�WLPH�WKDW�
&$$6� WUDGHV� DW� D� VXEVWDQWLDO� GLVFRXQW� WR� IDLU� YDOXH� JLYHQ� LWV� %DODQFH�
6KHHW� DQG� (%,7'$� JHQHUDWLRQ� DQG� EHOLHYH� WKLV� LV� D� SUXGHQW� XVH� RI�
IXQGV�� �:H�ZLOO� XSGDWH� RXU�PRGHO� DV� XSGDWHV� RQ� WKH� DPRXQWV� UHSXU�
FKDVHG�DUH� DQQRXQFHG�� EXW� GR� H[SHFW� WKH�&RPSDQ\� WR� EX\� XS� WR� WKH�
������OHYHO� 
 
0DLQWDLQLQJ�5DWLQJ�	� 7DUJHW���7KH����PLOOLRQ�VKDUH�EX\EDFN�ORRNV�WR�
EH�D�SUXGHQW�XVH�RI�IXQGV�JLYHQ�WKH�FXUUHQW�VWRFN�SULFH���:H�RQFH�DJDLQ�
UHLWHUDWH� RXU� %X\� UDWLQJ� DQG� ������ WDUJHW� SULFH� RQ� &KLQD� $XWRPRWLYH�
6\VWHPV���2XU�WDUJHW�SULFH�LV�EDVHG�RQ�WKH�DYHUDJH�RI�D�3�(�PXOWLSOH�RI�
URXJKO\� ��� WLPHV� RXU� IRUZDUG� WZHOYH� PRQWK� GLOXWHG� (36� HVWLPDWH� RI�
������ DQG� DQ� (9�(%,7'$� PXOWLSOH� RI� URXJKO\� ���� WLPHV� RXU� IRUZDUG�
WZHOYH�PRQWK�(%,7'$�HVWLPDWH�RI�������PLOOLRQ� 

&KLQD�$XWRPRWLYH�6\VWHPV��,QF� 
 

1DVGDT&0���&$$6 

0DLQWDLQLQJ�5DWLQJ�	�7DUJHW 
%X\������� 

86' ����$ ����$ ����H ����H 

5HYHQXH��LQ�0LOOLRQV�� 

��0DU ����� ������ ������ ������ 

��-XQ ����� ������ ������ ������ 

��6HS ������ ������ ������ ������ 

��'HF ������ ������ ������ ������ 

5(9 ������ ������ ������ ������ 

3�6 ���� ���� ���� ���� 
 

'LOXWHG�(36��*$$3� 

��0DU ���� ����� ���� ���� 

��-XQ �������� ����� ���� ���� 

��6HS ���� ������ ���� ���� 

��'HF ������ ���� ���� ���� 

(36 ������ ���� ���� ���� 

3( 1�$ ���� ���� ���� 

Auditor:                PricewaterhouseCoopers ZhongTian 

:LOOLDP�*UHJR]HVNL��&)$ 
ZJUHJR]HVNL#JUHHQULGJHJOREDO�FRP 
��������������� 

 
���� 

������0 
����—���� 

������ 
������0 
������0 
������0 

�� 
��� 

 
� 

�������0 
������0 
������0 

�������0 
������0 
������0 

Greenridge Global Equity Research 

$SULO��������� 



&KLQD�$XWRPRWLYH�6\VWHPV��,QF�      ��������8SGDWH�-����������� 

*UHHQULGJH�*OREDO          ��������  �������� 

5,6.6 

,QFRPH�DQG�,QFHQWLYH�'ULYHQ 
$XWR�VDOHV�LQ�&KLQD�DUH�GHSHQGHQW�RQ�WKH�FRQWLQXHG�JURZWK�RI�SHUVRQDO�LQFRPH�DQG�ZHDOWK��WKH�DYDLOD�
ELOLW\�RI�FUHGLW��FRQWLQXHG�FRQVWUXFWLRQ�RI�URDGV��DQG�JRYHUQPHQW�LQFHQWLYHV� 
 

0DUJLQ�&RPSUHVVLRQ 
&$$6�FRQWLQXHV� WR�VHH�GRZQZDUG�SULFLQJ�SUHVVXUH�RQ� LWV�SURGXFWV�DQG�KLJKHU� UDZ�PDWHULDO�DQG� ODERU�
H[SHQVHV��DQ\�RI�ZKLFK�FRXOG�UHVXOW�LQ�PDUJLQ�FRPSUHVVLRQ�RYHU�WLPH���7KH�&RPSDQ\�KDV�FRQWLQXHG�WR�
LQYHVW� LQ� DXWRPDWHG�HTXLSPHQW� WR� UHGXFH�SURGXFWLRQ� WLPH��GLUHFW� ODERU�DQG�PDWHULDO�ZDVWH�� DV�ZHOO� DV�
GHYHORSLQJ�QHZ�SURGXFWV�DQG�HQWHULQJ�QHZ�PDUNHWV��EXW�WKHUH�DUH�QR�DVVXUDQFHV�WKLV�VSHQGLQJ�ZLOO�HDVH�
PDUJLQ�FRQFHUQV� 
 

5HODWHG�3DUW\�7UDQVDFWLRQV 
&$$6�KDV�RQJRLQJ�GHDOLQJV�ZLWK�UHODWHG�SDUWLHV�WKDW�DUH�FRQWUROOHG�E\�&KDLUPDQ�&KHQ���7RWDO�VDOHV�WR�
UHODWHG�LQ������WRWDOHG�������PLOOLRQ��XS�IURP�������PLOOLRQ�LQ�WKH�\HDU�DJR�SHULRG��ZKLOH�SXUFKDVHV�URVH�
IURP�������PLOOLRQ�WR������PLOOLRQ�LQ�VDPH�QLQH�PRQWK�SHULRG�RI��������,Q�4�����LW�OHQW�URXJKO\�����PLO�
OLRQ�DW�FRVW����IRU�RQH�\HDU�WR�D�UHODWHG�SDUW\��ZKLFK�ZDV�UHSDLG���:H�GR�QRW�YLHZ�WKHVH�UHODWHG�WUDQVDF�
WLRQV�DV�D�FRQFHUQ�DV�0U��&KHQ�KDV�KLVWRULFDOO\�SURYLGHG�JRRGV�DQG�VHUYLFHV�WR�&$$6�DW�SULFHV�WKDW�DUH�
VKDUHKROGHU�IULHQGO\��LQFOXGLQJ�KLV�EHORZ�PDUNHW�VDOH�RI�������RI�+HQJORQJ�LQ�������� 
 

5HYHUVH�7DNHRYHU 
&$$6� LV� D�&KLQHVH-EDVHG�FRPSDQ\� WKDW�ZHQW�SXEOLF� LQ������ YLD� D� UHYHUVH� WDNHRYHU��ZKLFK�FDUULHV�D�
QHJDWLYH�VWLJPD�IRU�VRPH�LQYHVWRUV���6LQFH�JRLQJ�SXEOLF�WKH�RQO\�DFFRXQWLQJ-UHODWHG�LVVXH�ZDV�LQFRUUHFWO\�
DFFRXQWLQJ�IRU�QRQ-FDVK�GHULYDWLYH�FKDQJHV�RQ�LWV�FRQYHUWLEOH�GHEW���� 
 

&XVWRPHU�&RQFHQWUDWLRQ 
&$$6¶�ILYH�ODUJHVW�FXVWRPHUV�DFFRXQWHG�IRU�������RI�VDOHV�LQ�������GRZQ�IURP�������LQ�WKH�\HDU�DJR�
SHULRG��� 
 

5HOLDQFH�RQ�&KLQD 
5RXJKO\�����RI� WKH�&RPSDQ\¶V�VDOHV�DUH�GHULYHG� LQ�&KLQD�� �'HFUHDVHV� LQ� WKH�JURZWK�RI� WKH�&KLQHVH�
HFRQRP\��D�UHGXFWLRQ�RI�FRQVXPHU�LQFHQWLYHV��D�VORZLQJ�RI�WKH�UDWH�RI�JURZWK�RI�DXWR�VDOHV�LQ�&KLQD��RU�D�
FRQWLQXHG�VSUHDG�RI�&29,'-���FRXOG�KDYH�D�QHJDWLYH�LPSDFW�RQ�&$$6¶V�VDOHV���� 
 

&XUUHQF\�'HSUHFLDWLRQ 
'HSUHFLDWLRQ�RI� WKH�50%�DJDLQVW� WKH�86'�ZRXOG� UHVXOW� LQ� ORZHU� UHSRUWHG�VDOHV�DQG�HDUQLQJV� LQ�86'���
0DUJLQV�PD\�DOVR�EH�HIIHFWHG�E\�IOXFWXDWLRQV�LQ�WKH�%UD]LOLDQ�5HDO�DJDLQVW�WKH�50%� 
 

+LJKO\�&RPSHWLWLYH�,QGXVWU\ 
7KH�DXWR�SDUWV�LQGXVWU\�LV�KLJKO\�FRPSHWLWLYH�JOREDOO\��DV�DXWR�VDOHV�VWUXJJOH�WR�JURZ�DQG�PDQXIDFWXUHUV�
FRQWLQXH�WR�VHHN�WKH�ORZHVW�SULFHG��TXDOLW\�SDUWV���7KLV�PDUNHW�LV�PRUH�RSHQ�LQ�&KLQD�WKDQ�RWKHUV�DV�WKH�
JRYHUQPHQW�GRHV�QRW�UHTXLUH�IRUHLJQ�LQYHVWRUV�FRPSDQLHV�WR�KDYH�D�ORFDO�-9�SDUWQHU�WR�FRPSHWH�� 
 

3&$2%�DQG�'HOLVWLQJ�5LVN 
7KH�86�*RYHUQPHQW� LV� FXUUHQWO\� H[SORULQJ� WKH� SRWHQWLDO� RI� GHOLVWLQJ� DQ\� FRPSDQ\� WKDW� GRHV� QRW� KDYH�
3&$2%�DXGLWV�IRU�WZR�\HDUV��ZKLFK�PRUH�RU�OHVV�WDUJHWV�&KLQHVH�FRPSDQLHV��LQFOXGLQJ�&$$6���,W�LV�FXU�
UHQWO\�XQFOHDU�LI�GHOLVWLQJV�ZLOO�FRPPHQFH�DQG�ZKDW�WKH�LPSDFW�PLJKW�EH�IRU�&$$6� 
 

+DQOLQ�&KHQ¶V�6WRFN�2ZQHUVKLS 
0U��&KHQ��&KDLUPDQ�RI�&$$6��RZQV�������PLOOLRQ�FRPPRQ�VKDUHV��RU�URXJKO\�������RI�WKH�WRWDO�VKDUHV�
RXWVWDQGLQJ�JLYLQJ�KLP�FRQWURO�RYHU�WKH�IXWXUH�RI�WKH�&RPSDQ\���2Q�0D\�����������&KDLUPDQ�&KHQ�DQ�
QRXQFHG�D�SURSRVDO�WR�WDNH�&$$6�SULYDWH�IRU�������LQ�FDVK��ZKLFK�ZDV�SXOOHG�$XJXVW���������� 
 

6XSSO\�&KDLQ�,VVXHV 
7KH�&RPSDQ\�KDV�EHHQ�VXEMHFW� WR�YDULRXV�VXSSO\�FKDLQ� LVVXHV�VLQFH� WKH�VWDUW�RI�&29,'-���� LQFOXGLQJ�
WKH�FXUUHQW�FKLS�VKRUWDJH��ZKLFK�KDV�KDG�DQG�FRXOG�FRQWLQXH�WR�KDYH�D�QHJDWLYH�LPSDFW�RQ�IXWXUH�UHVXOWV� 
 

,OOLTXLG�6WRFN 
&$$6�KDV�WUDGHG�OHVV�WKDQ����������SHU�GD\��ZKLFK�PD\�PDNH�LW�GLIILFXOW�WR�EX\�RU�VHOO�LQ�VL]H�ZLWKRXW�
EULQJLQJ�DERXW�D�VXEVWDQWLDO�FKDQJH�LQ�WKH�VWRFN�SULFH� 
 

*RYHUQPHQW�,QWHUIHUHQFH 
&KDQJHV�LQ�SROLFLHV�UHODWHG�WR�GRLQJ�EXVLQHVV�EHWZHHQ�WKH�8�6��DQG�&KLQD��HVSHFLDOO\�LQ�UHJDUGV�WR�WKH�
DXWR�LQGXVWU\�FRXOG�KDYH�D�QHJDWLYH�LPSDFW�RQ�&$$6� 
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',6&/2685(6 

'LVWULEXWLRQ�RI�5DWLQJV 

 
([SODQDWLRQ�RI�5DWLQJV 
 

%8<� 'HVFULEHV�XQGHUYDOXHG�VWRFNV�ZH�H[SHFW�WR�SURYLGH�D�WRWDO�UHWXUQ��FDSLWDO�DSSUHFLDWLRQ���
\LHOG��RI�����RU�PRUH�LQ�WKH�QH[W�WZHOYH�PRQWK�SHULRG� 

+2/'� 'HVFULEHV�IXOO\�YDOXHG�VWRFNV�ZH�H[SHFW�WR�SURYLGH�D�WRWDO�UHWXUQ��FDSLWDO�DSSUHFLDWLRQ���
\LHOG��RI�SOXV�RU�PLQXV�����LQ�WKH�QH[W�WZHOYH�PRQWK�SHULRG� 

6(//� 'HVFULEHV�RYHUYDOXHG�VWRFNV�ZH�H[SHFW�WR�SURYLGH�D�WRWDO�QHJDWLYH�UHWXUQ��FDSLWDO�GHSUH�
FLDWLRQ���\LHOG��RI�����RU�PRUH�LQ�WKH�QH[W�WZHOYH�PRQWK�SHULRG� 

12�5$7,1*� 'HVFULEHV� VWRFNV� WKDW� KDYH� WKHLU� LQYHVWPHQW� UDWLQJ� DQG�RU� WDUJHW� SULFH� WHPSRUDULO\� UH�
PRYHG�IRU�IXQGDPHQWDO�RU�FRPSOLDQFH-EDVHG�UHDVRQV� 

 
$QDO\VW�&HUWLILFDWLRQ 
 

,��:LOOLDP�*UHJR]HVNL��&)$��FHUWLI\�WKDW�DOO�RI�WKH�YLHZV�H[SUHVVHG�LQ�WKLV�UHVHDUFK�UHSRUW�DFFXUDWHO\�UH�
IOHFW�P\�SHUVRQDO�YLHZV�DERXW�WKH�VXEMHFW�VHFXULW\�DQG�VXEMHFW�FRPSDQ\��,�DOVR�FHUWLI\�WKDW�QR�SDUW�RI�P\�
FRPSHQVDWLRQ�ZDV��LV��RU�ZLOO�EH��GLUHFWO\�RU�LQGLUHFWO\��UHODWHG�WR�WKH�VSHFLILF�UHFRPPHQGDWLRQV�RU�YLHZV�
H[SUHVVHG�LQ�WKLV�UHVHDUFK�UHSRUW� 
 

 
2WKHU�'LVFORVXUHV� 
 
 
 
 
 
 
 
 
 
 
 
 

�� *UHHQULGJH�*OREDO�PDNHV�D�PDUNHW�LQ�WKH�VHFXULW\�RI�WKH�VXEMHFW�FRPSDQ\� 
�� 7KH�DQDO\VW�VHUYHV�DV�DQ�RIILFHU��GLUHFWRU��RU�DGYLVRU\�ERDUG�PHPEHU�RI�WKH�VXEMHFW�FRPSDQ\� 
�� 7KH�DQDO\VW�RU�D�PHPEHU�RI�WKH�DQDO\VW¶V�KRXVHKROG�KDV�D�ILQDQFLDO� LQWHUHVW�LQ�WKH�VHFXULWLHV�RI�WKH�

VXEMHFW�FRPSDQ\��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR�D�ORQJ�SRVLWLRQ��VKRUW�SRVLWLRQ��ULJKWV��ZDUUDQWV��IXWXUHV��
RU�RSWLRQV� 

�� *UHHQULGJH�*OREDO�RU�DQ�DIILOLDWH�RI�*UHHQULGJH�*OREDO�KDV�PDQDJHG�RU�FR-PDQDJHG�D�SXEOLF�RIIHULQJ�
RI�WKH�VHFXULW\�RI�WKH�VXEMHFW�FRPSDQ\�LQ�WKH�ODVW����PRQWKV� 

�� *UHHQULGJH�*OREDO� RU� DQ� DIILOLDWH� RI�*UHHQULGJH�*OREDO� KDV� UHFHLYHG� FRPSHQVDWLRQ� IRU� LQYHVWPHQW�
EDQNLQJ�VHUYLFHV�IURP�WKH�VXEMHFW�FRPSDQ\�LQ�WKH�ODVW����PRQWKV� 

�� *UHHQULGJH�*OREDO�H[SHFWV�WR�UHFHLYH�RU� LQWHQGV�WR�VHHN�FRPSHQVDWLRQ�IRU�LQYHVWPHQW�EDQNLQJ�VHU�
YLFHV�IURP�WKH�VXEMHFW�FRPSDQ\�LQ�WKH�QH[W�WKUHH�PRQWKV� 

�� *UHHQULGJH�*OREDO�RU�DQ�DIILOLDWH�RI�*UHHQULGJH�*OREDO�EHQHILFLDOO\�RZQ����RU�PRUH�RI�WKH�FRPPRQ�
VWRFN�RI� WKH�VXEMHFW�FRPSDQ\�DV�FDOFXODWHG� LQ�DFFRUGDQFH�ZLWK�6HFWLRQ����G��RI� WKH�6HFXULWLHV�([�
FKDQJH�$FW�RI������ 

�� 7KH�VXEMHFW�FRPSDQ\�LV��RU�GXULQJ�WKH�SDVW����PRQWKV�ZDV��D�FOLHQW�RI�*UHHQULGJH�*OREDO��ZKLFK�SUR�
YLGHG�QRQ-LQYHVWPHQW�EDQNLQJ��VHFXULWLHV-UHODWHG�VHUYLFHV�WR��DQG�UHFHLYHG�FRPSHQVDWLRQ�IURP��WKH�
VXEMHFW�FRPSDQ\�IRU�VXFK�VHUYLFHV� 

�� $Q�DIILOLDWH�RI�*UHHQULGJH�*OREDO�UHFHLYHG�FRPSHQVDWLRQ�IURP�WKH�VXEMHFW�FRPSDQ\�IRU�SURGXFWV�RU�
VHUYLFHV�RWKHU�WKDQ�LQYHVWPHQW�EDNLQJ�VHUYLFHV�GXULQJ�WKH�SDVW���PRQWKV��� 
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5DWLQJ &RXQW 3HUFHQW &RXQW 3HUFHQW 
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+2/' � �� � �� 

6(// � �� � �� 

12�5$7,1* � �� � �� 

&RPSDQ\ 'LVFORVXUHV 
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ILUP��HPSOR\LQJ�DSSURSULDWH�H[SHUWLVH�DQG�LQ�WKH�EHOLHI�WKDW�LW�LV�IDLU�DQG�QRW�PLVOHDGLQJ��7KH�LQIRUPDWLRQ�
XSRQ�ZKLFK�WKLV�PDWHULDO�LV�EDVHG�ZDV�REWDLQHG�IURP�VRXUFHV�EHOLHYHG�WR�EH�UHOLDEOH��EXW�KDV�QRW�EHHQ�
LQGHSHQGHQWO\�YHULILHG��WKHUHIRUH��ZH�GR�QRW�JXDUDQWHH�LWV�DFFXUDF\���$Q\�RSLQLRQ�RU�HVWLPDWHV�H[SUHVVHG�
LQ�WKLV�UHSRUW�FRQVWLWXWH�RXU�EHVW�MXGJPHQW�DV�RI�WKH�GDWH�RI�WKH�UHSRUW�DQG�DUH�VXEMHFW�WR�FKDQJH�ZLWKRXW�
QRWLFH���*UHHQULGJH�*OREDO�VHHNV�WR�XSGDWH�LWV�UHVHDUFK�DV�DSSURSULDWH��EXW�YDULRXV�UHJXODWLRQV�PD\�SUH�
YHQW�*UHHQULGJH�*OREDO� IURP�GRLQJ�VR�� �7KLV�UHSRUW�ZDV�SUHSDUHG�VROHO\� IRU� LQIRUPDWLRQDO�SXUSRVHV�IRU�
*UHHQULGJH¶V�LQVWLWXWLRQDO�FOLHQWV�DQG�GRHV�QRW�FRQVWLWXWH�D�SHUVRQDO�UHFRPPHQGDWLRQ��VROLFLWDWLRQ�RU�RIIHU�
WR�EX\�RU�VHOO�DQ\�VHFXULW\��RU�WDNH�LQWR�DFFRXQW�WKH�SDUWLFXODU�LQYHVWPHQW�REMHFWLYHV��ILQDQFLDO�VLWXDWLRQV��
RU�QHHGV�RI� LQGLYLGXDO�FOLHQWV�� �7KH�VHFXULWLHV�GHVFULEHG�KHUHLQ�PD\�QRW�EH�TXDOLILHG�IRU�SXUFKDVH� LQ�DOO�
MXULVGLFWLRQV�RU�EH�VXLWDEOH�IRU�DOO� LQYHVWRUV���(DFK�LQYHVWRU�VKRXOG�FRQVLGHU�ZKHWKHU�DQ\�LQIRUPDWLRQ�UH�
JDUGLQJ�VHFXULWLHV�PHQWLRQHG�LQ�WKLV�UHSRUW�LV�VXLWDEOH�IRU�WKHLU�SDUWLFXODU�FLUFXPVWDQFHV�DQG��LI�DSSURSUL�
DWH��VHHN�SURIHVVLRQDO�DGYLFH�� LQFOXGLQJ� WD[�DGYLFH�� �$GGLWLRQDO�DQG�VXSSRUWLQJ� LQIRUPDWLRQ� LV�DYDLODEOH�
XSRQ�UHTXHVW�� 
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*UHHQULGJH�*OREDO¶V�UHVHDUFK�UHSRUWV�DUH�GLVVHPLQDWHG�DQG�DYDLODEOH�HOHFWURQLFDOO\��DQG�LQ�VRPH�FDVHV��
SULQWHG� IRUP�� �(OHFWURQLF� UHVHDUFK� LV�VLPXOWDQHRXVO\�DYDLODEOH� WR�DOO� FOLHQWV�� �7KLV� UHSRUW�RU�DQ\�SRUWLRQ�
KHUHLQ�PD\�QRW�EH�UHSULQWHG��VROG�RU�UHGLVWULEXWHG�ZLWKRXW�WKH�ZULWWHQ�FRQVHQW�RI�*UHHQULGJH�*OREDO�//&���
)RU�LQIRUPDWLRQ�RQ�KRZ�WR�EH�DGGHG�WR�*UHHQULGJH¶V�UHVHDUFK�GLVWULEXWLRQ�OLVW�SOHDVH�FRQWDFW��� 
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�������������������� 

ZJUHJR]HVNL#JUHHQULGJHJOREDO�FRP 
 
 

*UHHQULGJH�*OREDO�//& 
����(��/RFXVW�6W 

&ROXPELD��,/�������86$ 
ZZZ�JUHHQULGJHJOREDO�FRP 

Rating and Target Price History for China Automotive Systems (Nasdaq: CAAS) as of 2022/04/11 
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