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Initiating coverage: leader of the pack is first of China's
layer hen companies to go public

We initiate coverage with a BUY call and price target of RMB25.20.
Xiaoming’s commercial chickens accounted for 12.52% of the domestic
market share, and its business scale is within the forefront of the industry.

Analyze the development overview and future trends of egg production

China is the world's largest producer and consumer of eggs. Egg production has
consistently ranked first in the world since 1985. As the per capita egg consumption of
rural consumers increases, we expect egg market capacity to increase in the future. The
current structure of China's egg production industry has small-scale and large-market
characteristics. Compared with developed countries in Europe and the US, China's
industry has room to expand in terms of breeding level and production efficiency.
However, benefiting from environmental protection policy requirements and the
promotion of safe production, industry concentration has continued to increase, so the
trend of a large-scale breeding market seems inevitable. High-quality egg laying hen
companies will enjoy a brand premium in the future, in our view.

In terms of breeding egg laying hens, although domestic heritage layer breeds have a
high market share, their performance lags behind those of foreign heritage breeds.
Based on in-depth research into layer breeds and the rich varieties of breeding materials,
we expect the performance of domestic heritage layer breeds to gradually improve in the
future, and its market share to further rise.

Xiaoming's egg and chicken business leads the industry; improving indicators
Located in Ningxia, Xiaoming integrates the introduction, production and promotion
aspects of the laying hen seed business. The company uses advanced breeding models
to create a sales model of centralized breeding and decentralized incubation. The
products are disseminated to more than 31 provinces and regions across the country
and also exported to Mongolia. In recent years, the company's various indicators have
continued to improve, its market share in major segments has continued to increase, and
its brand power across the product supply chain has continued to increase. Under the
large-scale development trend of the layer hen industry, the company's operating
strength could raise its scale advantages and bring in more major customers.

Competitive advantages; prioritizes biosafety to build up future growth

The company has established an advanced disease prevention and control system and
values biosafety. It ensures safe and efficient operations through geographical isolation,
strict control of vehicles and drinking water entryways, and closed-system management
of breeding farms. On the basis of its biosecurity system, the company created a
"centralized breeding and decentralized incubator" business model, reducing production
costs via farming concentration, improving management efficiency, and innovations in
farming areas, a "whole network high bed level support" welfare culture model and
improving product quality, which has led to quality layer breeds that are recognized by
customers, with good reputation. In terms of product sales, decentralized incubation is
used to fully exploit the market, reduce product transportation losses, and achieve
efficient utilization of hatchery capacity. The rapid expansion of business has formed a
scale advantage. In 2020, the company's commercial chickens accounted for 12.52% of
the domestic market share, and its business scale is within the forefront of the industry.
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Initiation of coverage

BUY

Target price: RMB25.20

Share price (17 Aug): RMB17.76

Up/downside 41.9%

Company information

52wk High (04/13/2021) 35.60
52wk Low (07/27/2021) 14.31
P/E (Trailing 12m) 65.83
Dividend Yield 0.56
Price to Book Ratio 4.38
Price to Sales Ratio 5.97
EV / Trail 12M EBITDA 27.35
Shares Outstanding (m) 187.5
Market Cap (RMBm) 3,159.5

Source: Wind

Financial summary (RMB)
21E  22E  23E

Revenue (m) 680 807 1,006
YoY Growth (%) 2597 18.71 2457
EBITDA (m) 147 194 161
Net profit (m) 115 170 136
YoY Growth (%) 129.43 47.08 -19.78
EPS (price/share) 061 090 0.73
P/E Ratio (x) 27.73 18.85 23.50

Price to Book Ratio (x) 369 314 280
Priceto SalesRatio(x) 470 396 3.18
EV/EBITDA (x) 19.95 14.81 16.86

Source: Tianfeng Securities estimate

Share price performance
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Xiaoming Agriculture & Animal Husbandry
—— SWS Livestock Breeding
—— CHINEXT Price Index

Source: BigData
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A large breeding scale, mature industry network and wide-coverage sales network would
help ensure its sustainable development and manage industry fluctuation risks.

Fund-raising projects: to lift production capacity and raise competitiveness

After the company's listing and fundraising, it invested funds in new layer breeding
projects in Alxa League and Minning town. We expect that with the gradual
implementation of fund-raising investment and construction projects, the company's
breeding technology could be significantly improved to ensure future production capacity
growth and strengthen its advantages in large-scale breeding.

Valuation and risks

We expect revenue of RMB680m/807m/1.01bn, up 25.97%/18.71%/24.57% yoy, and net
profit of RMB115m/170m/136m, changing 129.43%/47.08%/-19.78% yoy, corresponding
to EPS of RMB0.61/0.90/0.73. With reference to the average valuation of comparable
companies, we conservatively give the company a 28x PE, corresponding to market
value of RMB4.75bn in 2022E. We initiate coverage with a BUY call and price target of
RMB25.2.

Risks include: risks of poultry disease; risks of raw material and price fluctuations; risks
of the company's dependence on foreign layer breeders; risks of implementation of fund-
raising investment projects; and risks of stock price fluctuations in the short term.

17 August 2021
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BRI ENR L ENIA T 249% . Ik, 2 FLHE R A ARER ARG 1F O 1 Z A0 B 66 7 b AT B T2 =) i
Gt KA A IR B, IR A IR BB A RIME SRR R, AT A R R B SR AT ML b LR

—RERIZEFAL
45 - - 20
4 - 18
35 | 16
5 14
12
25 1
10
2 4
-8
15 Lo
1 F4
05 - Ly
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BRSNS (T/P) REBRAMENE (TE)

VORRUE: o E AR IR KIES B ST

2) AFEENEFFEA AR, REEEYCR; BB TE D T 0 ST
%, RN BHTRMLERSE P MEREN, TESHRA, BREEERREGESERTH
WHE. A RIS XS IZ g, — 7 24 W) R i 22 0 7 R B K0 2 ) DA DR 32 A ik o
T AR PRI G Sl A A, A PR A TR 5% T B s AN A T ) RS £ 18 K I R KT AE

M SBUEAL R BRET s Tl i s ARAERS KO i s i & S BUEXS S 0 f
PsRe, KBRS EA R ARG A AT SR Z A I TE S T, Bk, “CERTIRIA. UL
WAL, AR ARSI A7 7 R 1A M B MR, SEILIE AL ™ RERFER AR Y, 8 ™
REMNE, femnmlia R,

3) HFLLH “FEEEFR” B, KM “ENFERTR” BRFTREERME R A 7 R R,
HRERBBEK . 2R, MRy KiELaRIE, Adizsl, ARk
TR A R 55 M B A v it BT, b IR B R o T AR EI A R . SRR EYY
FEFFAREL, AT R IR, A RERT LS A B IS Sl, A7 R0 0 2 R R LA A IR 1Y
A, HBEARG. BUAS. HARGSHEIRIFHRY . S~EEKENHBEFFRN—
PRI _ESPIRAR L, A WU R CF TR T U B TE FR 5, XA R e S T R e
MR TS Y A R O A S R T R IR, IREE TSR R . 5
Sh B B EERAELE, AT RCF IR ORI PR RG &7, DR AT DUE 4 5 S TR 1 32 21
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RS TR SRBR AR A TR N R T . B, AFFRAKFERER -
HIRF T A=@K REREET AR KFERE (ZERAGMNEARE), B—IrHEME
FARTFIR MR T ISR ERA R R, ERERERR. ERERE.

K 39: £MERKEERERE

A ’

FORBRIR: EXK S LREBRTI ST L, RIS T

A TR S AR S5 TR SR, BT AR KEIR R

PO IR AN i B R A BB 53— MRS, 10638 005 A B A et B RS ST AE A ) SEE K R
AR R RAAEFI IR R b FER b, R I ) R AR 1 5 R ) ] B DA R A
BN 528 H AN 52 A [ o B i ®) P RS AR B . RIS EEIM TS S, AR
PP R R BRE R, PERAAERFERRAKT, HFRBTEFHNT, BRT REF
B, WL TALBTRI AR, BEA, 05 SRR i B B AN TT B B A AN BOR IR S
AFAERRL T AATRIE DU B I BC A 1 B A e EE AR A B, ORI T2 R R
T TR, BUACAL I B B R 4 A W IO AE P R IR TR R 7 IR RO, A A
wl S EARG AL, B DR A E TS T HOR BRI S R 45 2w B D
FRARHLLR IS . A RIEGTRES 270 bR E BRI BRI AR . BTN S T RiE T
FENARR, QBB THRTEFME . Hhh, a8 5K R b XS RHTHLE FBER
BN A AENLE], 9 F R AR IR E ORI 28 =] 42 3R 3 ) 345 e A
SERFLE T 25

R KR R R T Ao 7 R R R R, N TR PRGN RS 1. BT
NE EEHERMRENS TS, Rad Mg A S PGS At . Kk, &
mn A QR RS (R S SR RO 25 P (2 15 BEAE T3 EARFFSE I3 O B 3%
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AT NGB INE L B 17 b AR T &5 RN T

B ERRHOAW RN, BRRERATN “FEL07 WRREYTZHFAREK, N
TR S . BUE 2] 2020 E5K, 2v =) (7 wb ARG [ A 37 A R A E) 12.52%, )k
F B AT TS o AL T A NSS40 T, A A FESRARNAT Ml 38 3 AR I Bk ) L B B,
TR DRSS B S BOR I SRR A U, S ER Hih) B A0 A 7 A SR s e R B AR B 24 4
IR R R GEIRARC . IAnEAT ML A I RAR A, A RNMKIE 2 B s A 4 R
IR R AR, HERFA TR S 8BNS RIER ST, LA FM ARk RE. R, A6 RE
UL AF 2 7] FE OR PR B 8 1O 2Rl b, SEI 2 HE U RS 53X 775, AR i
CANESP S e P RITEN AR
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£ M PR AN B BRI

EEBH:

1.

n

w

e

BRI A R ARKBEE - RE AW 5K BRSO AT R IZ P IR, AR RA B A T T
R, EAEE I s P IR T (H T EX AT WIS R A — R W R L, JRAT T
2023 SFNENATA /N, AR5 T AT B [

RS 23 w4 e b A QAT XS D 4 B ok U, FRATTTIIE A R) 2021-2023 4 i i A RAFEXS 1K)
AR IIR T DR B R K

T Ve 22 B AE T 2 5 SRR AEXS IR SRR 1, BB RERTIZ D Y9k, SCRHRRhAEXY
HH R th 2 Fa DA P

R AHE B ERTTI, REILELAR R, AR EHE e et W
PEFRATTI AR 2021-2023 47 B I 4 B BRI FEAAE — € I It

Bl 40: ATYANFBFIZRFN

2018 2019 2020 2021E 2022E 2023E
EEW (12) 3.84 5. 39 5. 40 6. 80 8.07 10. 06
yoy 40. 47% 0.11% 25.97% 18.71% 24.57%
EX (127m) 0.85 2.08 1.45 2.32 2.96 2.91
Elttyoy 144.71%  -30.23% 59. 80% 27. 54% -1.62%
ERI=E 22. 14% 38. 56% 26. 88% 34. 09% 36. 63% 28.93%
BN (1Z7T) 2.91 4.28 4.22 5.59 6. 87 8. 77
yoy 47% -1% 32% 23% 28%
EF (1Z7T) 0.67 1.83 1.08 1.43 2.07 3.05
FEFI= 23. 03% 42.72% 27.32% 35. 38% 38. 44% 29. 66%
AWEIAN (1Z7T) 0.02 0.14 0.24 0. 26 0.22 0.22
yoy 698. 4% 65. 0% 8.2%  -12.2% -2. 5%
EF (1Z7T) -0.01 0.01 0.13 0.13 0.09 0. 06
EF=R 7.63% 55. 16% 49.41% 40.71% 26. 09%
BN (1Z7T) 0.26 0.21 0.21 0.26 0. 22 0.23
yoy ~17.97% 1.08% 24.53%  -18.18% 6. 25%
EF (1Z7T) 0.023 0. 023 0. 026 0. 043 0.036 0.043
FEF= 9. 00% 10. 86% 12. 08% 16. 36% 16.67% 18.52%
T
BN (1Z7T) 0.65 0.76 0.63 0.69 0.76 0. 84
yoy 17% -26% 10% 10% 10%
£+ (12) 0.17 0.21 0.17 0.17 0.19 0.21
FEF= 26. 76% 27. 58% 27.03% 25. 00% 25. 00% 25. 00%
Hels
AEI-AN (1Z7T) 0. 004 0. 004 0. 005 0. 005 0. 005 0. 005
EF (12) 0.001 0.000 0. 000 0. 000 0. 000 0. 000
EF= 20. 52% 4.77% 5.17% 5. 00% 4.50% 4.50%

PORIKIE: wind, K RGESRT 5T

it 2021-2023 4, A= LU 6.80/8.07/10.06 1270, [FI¥E 25.97%/18.71%/24.57%, X
PUHERAAIE 1.15/1.70/1.36 47T, ALK FRILT] 129.43%/47.08%/-19.78%, *f)i EPS
0.61/0.90/0.73 t, S AR ME LR NP E, FATRT T2 F 2022 k5
28 {51 PE, XN 22 2 F]Hi{H 47.5 1470, XN HAR 25.2 Jt.
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B 41. ARMEHET

FEUEES

2019 2020 2021E 2022E 2023E
BN (F Jit) 539.41 540.02 680.24 807.48 1,005.87
MK (%) 40.59 0.11 25.97 18.71 24.57
EBITDA (¥ %7%) 224.32 145.62 146.74 193.92 160.54
R CH B 111.45 50.25 115.29 169.56 136.02
K2 (%) 586.12 (54.91) 129.43 47.08 (19.78)
EPS (/M%) 0.79 0.36 0.61 0.90 0.73
M &% (P/E) 21.49 47.68 27.73 18.85 23.50
mi#EE (P/B) 5.66 5.20 3.69 3.14 2.80
m4HE (P/S) 5.93 5.92 4.70 3.96 3.18
EV/EBITDA 0.00 0.00 19.95 14.81 16.86
VORERYE: wind, KL IT BT

fHfE T :

R 3: AHAFANA

T AR NEMGTLE K LT as, Bl LiFsa e LR Eiidolk. Bk, &
AT A BIXGAT AL AT L 24 5] A S RIS AT ML AT b 24w 7E b F ST s s A R 23 S 2 PE
(R3PS VSR N Ji A7 AR 5 o 391X R PE Al {E

AFERR [zl

HA A

A B ARGHET 1990 4, BT ILAREEEN, EELIH, KEMHARRAE SRR, [T A A SRR A SR A, 2T 2R,
PLE AR GAARARG . ARG, AR, KBRS,

il ATRE A ARSI E K LN AR . EESORE R A R S SRR A SRS AT CHID @I T LB A
TAFR T AR A AR P R

ERRIE ARFET ARG =+ 24, RENRT LIRS SR USROS T A0S REMRAFGIRG . AR XY
TR A S N A — PR B R Al

i3z B 4 AT FESESCEHR ARG IR R ARSI SR RS ARSI IR R SN AR AN T — R R B AR R A Al

PR

SEARRE ARREFER B RS T8, URRERIREDN LS — R Rl A, RALIRE R 28 T RSkl KGR bR
HEMORTEX .

i Ry ARGISLT 1983 4, BLEREA X UL & BRI Tk FREAH O 55 s M X BUR Sl A ] Horpr, @RI R E DUBCRI XY FRAH N T2

BRI wind, R RULS0F LT

BAFRATI: W EREERE, EEIRSAT L b — RN R BAE 2018 4£-2020 A, fE
BCHAE CARS AR A . BRI AR . A R 8 LA B AR e 55 S ARR 1 B3 Al e s A R B A1
AENES PE M F21E 4 5 A 459.04x, 31.60x, 38.16x DA% 24.29x. %HiZkEAH VUK 5 258
AT T, BT A AR B S AR B T A RSAT Y, R FE &R T
—ERITTER, BRI AR e BT bE A B A DR ANBEAR « EAR R DA R AN IS e AR AT b A |

HEFEHM %A 31.38X.

#4: ARG EANAHXEZES PE &R, REHE

A Rpy R ERRBE Atz et
F—ANE ) A PE Il 911.33 58.81 70.31 4253
LE—ANE WA PE RARME 6.75 457 6.01 6.05
X i) P 448 459.04 31,69 38.16 24.29

PORIRIE: wind, KRG 78 it

BRSSP E R RE, AR LRSI A IRy 2019 4E-2020
S o N B ST AR fy A BG4 75 DX 18] 9 (938 4B 4 A 19.65x, 57.91x, {HFEH| LM
FRAETE IR IO O N P S EL B i, PTRE S SBURIMIASTL, PR L FRAT TR B ST A2 I AR
REFGATI AR, H PE N 19.65%.

# 5: BRI EHAF LR AEIE PE B{KA

SLAER B RB
5 A W ES PE i 30.17 108.78
A SAIEAS PE SR AT 9.13 7.04
X [)-F-3) PE 19.65 57.91

FORRIR: wind, R XUESFHT LT
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+
Sy

FOPIRGATAL AT B PR ATAL b — 50 A IREAAT AL PE P95, B RIXG A P3G b — %8 A 3]

TP 25.52x PE. [Rt, ARG THAR 22 E£HiEEN 28x, XM 22 FEHAFHHELA
47.5 1470, XN 22 £ BERAS 26.2 76, AT “EN” L.

R 3R -
1. BREHRNAK: BRNFEEYPE LER Y, (AR5 AT RE 52 2 B R .

BB — B BUIF K IBULIE, K os A7 A 28 R BRI .

SRR A BB R o R T UDRESE ™ i R A R SRR L = 2 — e, RS
{9 JE A kLR A TR A% KR L Bk 3 AR oA, HETRRAR A /B AR, X
N A G E ST EARIF 0

PR AR R B S R . XS RIS R I ER, EiTa I R B A . T
RPN A S A FA S 2 PR R0, PRSP S . 23 e b O A A U5 Bl 4 52
M 2 ) 7 vt A XS PR 4, R TTAS 57 o  A% 52 B (R 75 AR ST AR B H — R 1 R e s

X B &7 25 ol 15 34 2 g A B ) KUY o 1 T I A A B S A AL AR X 47 9% L5 3 Ak g
RO SR ARG O T, DR R A AL A i A A/ 0 A1 38 0 G [T A 2 5% T g 2 3 B IR [
A TCIE GO KA Ao BRI AELARG W] AR B AR, (E iy T [ P AEACER ARG
RERILZE T [ A1 bbb AT A 8 FELA RIS ERCR . B A fa A 22

BER GBI E LI XK. IS E TS AR IR AL. ITH S0t A H U8 B
71+ A AR RIDT TEGE T IH £ J5 B P iR RAE % . iR A R
AT ST 0 R AN ERAE SO0, AT RERE I S5 4R BT G B BRI H ) SRR, T S
B2 7] 5 I S AQHHERS H A A ST

FSAN BT BB R 2N T, AR, A ST P B R U5 B0 A XU
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Balance Sheet (RMBm) 2019 2020 2021E 2022E 2023E  Income statement (RMBm) 2019 2020 2021E  2022E  2023E
Cash and Cash Equivalents 41.83 43.53 188.55 242.43 403.50 Revenue 539.41  540.02 680.24  807.48 1,005.87
Trade, Notes and Other receivables 12.30 10.79 17.55 15.87 25.76  Cost of Sales 331.82 39489 44832 51169 714.86
Prepayments 245 9.01 4.69 11.80 12.03 Business Taxes and Surcharges 0.63 0.79 0.68 0.81 1.01
Inventories 70.42 63.97 85.47 79.41 150.93  Operating Expenses 51.57 48.64 57.82 67.02 83.49
Other Current assets 3.77 3.02 3.70 3.03 5.35 Administrative Expenses 25.41 2142 23.81 26.65 30.18
Total Current Assets 130.77 130.33 299.96 352,53 597.58 R&D Expenses 20.02 20.70 29.25 36.34 47.28
Long-Term Equity Investments 0.00 0.00 0.00 0.00 0.00 Financial Expense 0.68 4.82 4.80 (3.87) (5.81)
Non-Current Assets 478.07 595.84 602.39 625.56 645.69 Impairment Losses (0.91) (2.79) 0.00 0.00 0.00
Construction-In-Progress 61.44 20.14 48.08 76.85 76.11  Gain/(loss) of Fair Value Change 0.00 0.00 0.00 0.00 0.00
Intangible Assets 2225 27.31 26.43 25.56 24.68 Net Investment Income 0.10 0.00 0.00 0.00 0.00
Other Current assets 82.18 100.81 112.64 118.74 124.85 Other Current assets 0.93 1.00 0.00 (0.00) (0.00)
Total Non-Current Assets 643.94 744.10 789.55 846.71 871.33 Operating income 109.15 50.56 115.56 168.85  134.87
Total Assets 774.71 87443 1,089.51 1,199.24  1,468.91 Non-Operating Revenue 2.40 3.76 3.80 4.00 4.00
Short-Term Loan 0.00 28.94 0.00 0.00 0.00 Non-Operating Expenses 0.94 4.08 243 2.25 242
Trade Payables and Other Payables 69.54 43.79 84.88 65.79 152.64  Profit Before Tax 110.61 5025 116.93 170.61  136.44
Other Current assets 82.06 68.79 127.96 103.13 162.60 Income Taxes 0.00 0.00 0.00 0.00 0.00
Total Current Liabilities 151.61 141.52 212.84 168.92 315.25 Net Profit 110.60 5025 116.93 170.61 136.44
Long-Term Loan 21.21 110.16 0.00 0.00 0.00 Net Profit Attributable to NCI (0.85) 0.00 1.64 1.05 0.43
Bonds Payable 28.76 0.00 0.00 0.00 0.00 Net Profit Attributable to The Parent  111.45 5025 11529 169.56  136.02
Other Current assets 8.42 7.79 9.00 9.00 9.50 EPS (RMB) 0.79 0.36 0.61 0.90 0.73
Total Non-Current Liabilities 58.39 117.94 9.00 9.00 9.50
Total Liabilities 209.99 259.46 221.84 177.92 324.75
Non-Controlling Interest 0.00 0.00 1.64 2.68 3.11  Financial ratio 2019 2020 2021E  2022E  2023E
Share Capital 140.51 140.51 187.51 187.51 187.51 Growth
Capital Reserves 174.28 174.28 274.58 274.58 274.58 Revenue 4059%  0.11% 2597% 18.71% 24.57%
Retained Earnings 424.22 474.46 678.53 831.13 953.55 Operating income 592.36% -53.68% 128.55% 46.12% -20.13%
Other Current assets (174.28)  (174.28)  (274.58)  (274.58)  (274.58) Net Profit Attributable to The Parent ~ 586.12% -54.91% 129.43% 47.08% -19.78%
Total Equity 564.72 614.97 867.67 1,021.32  1,144.16 Profitability
Total Equity and Liabilities 774.71 874.43  1,089.51 1,199.24  1,468.91 Gross Profit Margin 38.48% 26.88% 34.09% 36.63% 28.93%
Net Profit Margin 20.66%  9.30% 16.95% 21.00% 13.52%
ROE 19.74%  817% 1331% 16.65% 11.92%
ROIC 2440% 10.80% 18.89% 27.66%  18.62%
Cash Flow Statement (RMBm) 2019 2020 2021E 2022E 2023E  Solvency
Net Profit 110.60 50.25 115.29 169.56 136.02  Debt to Asset Ratio 2711% 29.67% 20.36% 14.84% 22.11%
Depreciation & Amortization 94.30 71.06 26.38 28.94 31.48  Net Debt Ratio 5.32% 19.99% -18.27% -20.51% -32.21%
Financial Expense 2.61 5.40 4.80 (3.87) (5.81) Current Ratio 0.86 0.92 141 2.09 1.90
Investment Gain/(Loss) 0.10) 0.00 0.00 0.00 0.00 Quick Ratio 0.40 0.47 1.01 1.62 1.42
Change of Working Capital (42.03) (35.43) 62.40 (51.72) 54.75 Operation
Others 2045 (6.40) 1.64 1.05 0.43 Receivable Turnover Ratio 4755  46.77 48.00 48.32 48.32
Cash Flows from Operating Activities 185.83 84.87 210.51 143.96 216.86 Inventory Turnover Ratio 8.92 8.04 9.10 9.79 8.73
CapEx 189.14 150.70 58.79 80.00 49.50 Asset Turnover Ratio 0.75 0.65 0.69 0.71 0.75
Long Term Investments 0.00 0.00 0.00 0.00 0.00 Indicator Per Share
Other Current assets (367.22)  (318.24)  (118.79)  (160.00) (99.50) EPS 0.79 0.36 0.61 0.90 0.73
Cash Flows from Investing Activities (178.08)  (167.54) (60.00) (80.00) (50.00) Operating Cash Flow Per Share 0.99 0.45 112 0.77 1.16
Proceeds from Issuance of Debt 71.87 166.47 30.00 33.00 35.00 Net Asset Per Share 3.01 3.28 4.62 543 6.09
Proceeds from Issuance of Equity 0.31) (4.82) 142.50 3.87 5.81 Valuation
Other Current assets (115.64) (75.27)  (178.00) (46.96) (46.60) PE 2149 47.68 21.73 18.85 23.50
Cash flows from financing activities (44.07) 86.38 (5.50) (10.08) (5.79) PB 5.66 5.20 3.69 3.14 2.80
Impact of FX 0.00 0.00 0.00 0.00 0.00 EV/EBITDA 0.00 0.00 19.95 14.81 16.86
Net increase (decrease) in cash, (36.33) .M 145.02 53.88 161.07 EV/EBIT 0.00 0.00 24.32 17.41 20.97

cash equivalents and restricted cash

Source: Company data, Tianfeng Securities estimate
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Disclaimer

Analyst Statement

Each research analyst identified in this publication certifies that all of the views expressed in this publication by such analyst accurately reflect the personal views of each such analyst about the
subject securities and issuers. In addition, each research analyst identified in this publication certifies that no part of the analyst's compensation was, is or will be, directly or indirectly related to
the specific investment recommendations or views expressed in this publication, nor is it tied to any specific investment banking transactions performed by Tianfeng Securities Co., Ltd or any
other affiliates and subsidiaries globally.

General Disclosures

The term "TF Group" used in this publication refers to Tianfeng Securities Co., Ltd. and its affiliates and subsidiaries globally, including TFI Asset Management Limited (CE No.: ASF056). This
publication and all materials contained in it has been prepared by the TF Group and, if applicable, with the contributions of one or more TF Group entities whose employees are specified on
page 1 or identified elsewhere in the publication.

The contents contained in this publication is confidential and only for the use of clients of TF Group. TF Group will not deem a recipient as its client by reason only of their receiving this publication.
Information herein has been obtained from sources believed to be reliable, but TF Group does not warrant its accuracy or completeness. The information and opinions contained herein are
provided for TF Group clients’ reference only and should not be construed as an offer to buy or sell or the solicitation of an offer to buy or sell the securities mentioned. The information and
opinions contained herein do not take into account the particular investment objectives, financial situation, or needs of any recipient. Under no circumstances shall the information contained
herein or the opinions expressed herein constitute a personal recommendation to anyone. TF Group clients are advised to make their own independent evaluation of the information contained
in this publication, consider their own individual investment objectives, financial situation and particular needs and consult their own professional and financial advisers as to the legal, business,
financial, tax and other aspects if necessary. TF Group shall not be liable in any manner whatsoever for any consequences of any reliance thereon or usage thereof. To the extent this material
is provided to any recipient, this material is provided solely on the basis that the recipient has the capability to independently evaluate investment risk and is exercising independent judgment in
evaluating investment decisions in that its investment decisions will be based on its own independent assessment of the opportunities and risks presented by a potential investment, market
factors and other investment considerations.

Opinions, speculations and predictions contained in this publication reflect opinions held, and speculations and predictions made, at the time of publication. Such opinions, speculations and
predictions are subject to change and may be amended without any notification. Unless stated otherwise, any performance data quoted represents past performance. Past performance shall
not be considered as a reliable indication of future performance. At different periods, TF Group may release publications which are inconsistent with the opinions, speculations and predictions
contained herein. No representation or warranty is made that any returns indicated will be achieved. Certain assumptions may have been made in the analysis which has resulted in any returns
detailed herein. Changes to the assumptions may have a material impact on any returns detailed.

TF Group’s salespeople, traders, and other professionals may provide oral or written market commentary and/or trading ideas that may be inconsistent with, and reach different conclusions
from, the recommendations and opinions presented in this publication. Such ideas or recommendations reflect the different assumptions, views and analytical methods of the persons who
prepared them, and TF Group is under no obligation to ensure that such other trading ideas or recommendations are brought to the attention of any recipient of this publication. TF Group’s asset
management area, proprietary trading desks and other investing businesses may make investment decisions that are inconsistent with the recommendations or opinions expressed in this
publication.

Special Disclosures

TF Group has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its research business. TF Group’s analysts and other employees who
are involved in the preparation and dissemination of research publications operate and have a management reporting line independent of TF Group’s Investment Banking business. Information
barrier procedures are in place between the Investment Banking, proprietary trading, and research businesses to ensure that any confidential and/or price sensitive information is handled in an
appropriate manner.

The analysts and/or Research Support named in the publications, as well as TF Group’s salespeople, traders, and other professionals, may have, from time to time, discussed with our clients,
including TF Group’s salespeople, traders, and other professionals, or may discuss in the publications, trading strategies that reference catalysts or events that may have a near-term impact on
the market price of the equity securities discussed in the publications, which impact may be directionally counter to the analysts’ published price target expectations for such stocks. Any such
trading strategies are distinct from and do not affect the analysts’ fundamental equity rating for such stocks as described herein.

To the extent permitted by applicable laws, TF Group may have positions in, and may effect transactions in securities of companies mentioned herein and may also perform or seek to perform
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