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Initiating coverage: tetravalent flu vaccine market growing;
new capacity set to lift net profit trend

We initiate coverage with a BUY call and PT of RMB156.93 (75.5% upside
potential). With China’s currently low flu vaccine coverage and Covid-19
raising overall vaccination awareness, we believe that growing total
vaccination rates and the proportion of tetravalent flu vaccines would
benefit the company, a key tetravalent flu vaccine manufacturer.

Core product, tetravalent flu virus split vaccines, performing well

GDK Biotechnology is a human vaccine manufacturer driven by R&D and sales. It was
established in December 2008. Its tetravalent influenza virus split vaccine entered the
market in 2019. In 2020, revenue amounted to RMB589m, up 777.3% yoy, and net profit
turned around into the black at RMB155m. The company expects revenue of RMB31m-
36m in 1H21 with a net loss of RMB33m-36m, due to strong seasonality in flu vaccine
sales, where most of the annual net profit would be reflected in 2H21.

We expect China’s flu vaccination rates to improve; tetravalent flu vaccine
production volume boom

Annual flu vaccination is the most effective measure to prevent flu, in our view. We
believe China’s flu vaccination rate will improve. According to data from the Chinese
Procuratorate, batch issues of flu vaccines in China in 2020 amounted to 58m doses,
with a vaccination rate at less than 4.2% of the population. According to the Centers for
Disease Control and Prevention in the US, the country’s flu vaccination rates for adults
and children were at 48.4% and 63.8%, respectively. China’s tetravalent flu vaccine was
first marketed in 2018 and the proportion of batch issuance of tetravalent flu vaccines
was 58.4% in 2020. In 2013, the US began to market tetravalent flu vaccines, and by lot
release volume, this type of vaccination accounted 86.6% for the total vaccines in the
2019-20 flu season. With China providing a wider coverage of tetravalent flu vaccine
strains, and with the roll-out of tetravalent flu vaccine production capacity by Chinese
vaccine companies, tetravalent flu vaccine volume will grow, in our view.

Rising tetravalent flu vaccine capacity is set to drive net profit growth

With GDK'’s flu vaccine workshop design capacity at about 10m doses p.a., it produced
5.117m doses in 2020. The company is building a new tetravalent flu vaccine workshop
with a capacity of 30m doses p.a. In addition, its research pipeline includes nine vaccines
that cover five types of diseases. Among these, freeze-dried human rabies vaccine (Vero
cells) has completed phase Il clinical trials, and the design capacity of its rabies vaccine
workshop is about 15m doses p.a.

Valuation and risks

We believe that China currently has a low flu vaccine coverage rate. Covid-19 has helped
raise awareness of vaccination. Flu vaccination needs to be done every year. Tetravalent
flu vaccines offer better protection. The overall vaccination rate and the rise in the
proportion of tetravalent flu vaccines would benefit the company, which is a key
tetravalent flu vaccine manufacturer. We expect revenue of RMB1.07bn/1.25bn/2.43bn,
up 82.1%/16.3%/94.8% yoy, and net profit of RMB314m/377m/748m, up 102.5%/ 20.0%/
98.7% yoy in 2021-2023E. Relative to peer PEs (44x on average), we assign a PE of
44x to GDK, corresponding to a market cap of RMB13.81bn. We derive a price target of
RMB156.93. Risks include: China’s flu vaccine coverage rate falls below expectations;
tetravalent flu vaccine proportion falls below expectations; tech know-how and R&D
progress worsens; policy risks; vaccine product safety risks; intensifying competition;
risks related to an overly simple product mix; a widening funding gap; and share price
fluctuation risks related to new stock.

TFI Asset Management Limited is a division of TF Group, which does and seeks to do business with companies covered in its research reports. As a result,
investors should be aware that the TF| Asset Management Limited may have a conflict of interest that could affect the objectivity of this report. Investors should
consider this report as only a single factor in making their investment decision. Please read the disclosures and disclaimer at the end of report.
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Initiation of coverage

BUY

Target price: RMB156.93

Share price (10 Aug): RMB89.42

Up/downside 75.5%

Company information

52wk High (08/04/2021) 111.19
52wk Low (08/03/2021) 79.00
P/E (Trailing 12m) 54.08
Dividend Yield -
Price to Book Ratio 5.73
Price to Sales Ratio 13.61
EV/ Trail 12M EBITDA 33.05
Shares Outstanding (m) 88.0
Market Cap (RMBm) 7,869.0
Source: Wind

Financial summary (RMB)
21E  22E  23E

Revenue (m) 1,072 1,247 2,429
YoY Growth (%) 82.05 16.26 94.77
EBITDA (m) 381 450 879
Net profit (m) 314 377 748
YoY Growth (%) 102.52 19.97 98.73
EPS (price/share) 357 428 850
P/E Ratio (x) 2495 20.80 1047

Price to Book Ratio (x)  13.54 820 4.60
Priceto SalesRatio(x) ~ 7.30 6.28  3.23
EV/EBITDA (x) 731 148 075

Source: Tianfeng Securities estimate

Share price performance
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The target price of Jiangsu GDK Biotechnology
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Limited based on current information. The target price
may fluctuate with reference to market fluctuations or
other relevant factors. TFlI Asset Management
Limited may release publications which are
inconsistent with the opinions, speculations, and
predictions contained herein.
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BORIUR: hiBE, RRIEZRATTCT

EZGRECH )

EHsE(F ) w— RN (T ) —l—IEE

EiiRi 2 BERHFRE 3=k ] Bt AR ARG (2020.1-2021.7)
. ) PEARIE 108-140
{25 42 R £ )
[ 2415 $20180006 g2 rE ) 3L RLLE 2018.6.8 2020 4 3000, 8138402 10000 B 128143
[ 2415 S20190026 4t 5, 3% KUk 2019.5.21 BUAT 1000, IEFEHTE 3000 PEARIE 125-140
VUM 108-123
[ Z41f ¥ $20200003 H 25 A KRBT 3% KLk 2020.3.11 B 126143
[ 2417 $20200007 I 24 mp A= LR 3L RULE 2020.4.23 FEAI 108-123
] 24 1 S20200010 b m R 3% kUL 2020.6.17 THHEES 128-143
[ 25k $20210007 [E 254 AT 3L RLLLE 2021.3.2 THREE 128

BRRIR: NMPA, HE=2 R wiiBeds, S eds, 298, RRGEARITTCRT

BT B2 bk ah, 2 5l IR AR 5 SR HERE VU A B B RO A . it vl AR HR R DY A IR
BORBR R OLED. WM RBIRSRM R m CGRifED . KIRAT IR A 5™ i (1 H 7

TR

5 Ak FEHRAY BB Frex RERE BRATNGEEEH
AT
CTR20200715 KIEHEL I 2R 3L RLLLE T4 bl 20205.7
CTR20202605 KA 2R KE NS T3 AT 2020.12.17
CTR20190913 EYeEm 2R 3L RLLLE I 4. T34 AT 2019.6.14
CTR20180918 mRAY 2R 3L RLLLE 11134 AT 2019.5.14
CTR20200971 rhECIE DIA:K A 3L RLLLE L] AT 2020.5.22
CTR20211439 KA 2R KE NS I3 14 AT 2021.6.28
CTR20191860 SRR B Ml HA 18 % KA b I 4 TR 2019.9.27
CTR20190846 A 2% 60 % LA L T3 AT 2019.5.15
ZERHR

ST 2R 65 % LA I 11 PR BT 72 AT 2020.6.19
JLEFA
CTR20191427 R 2R 6-35 1 i 11134 CERL CHIR LD 2019.7.18
CTR20191861 Feim R s 2R 64~ AL L T4 TR 2019.10.11
CTR20180096 JERREN 2R 6-35 1 i I #1. T3 CERL 2018.2.24
CTR20200051 E 254 Ed AT 2R 6-35 i 1134 AT 2020.2.12
CTR20180917 ) g 6-35 % 1 AT 2019.7.26
CTR20192408 KA 2R 6-35 A it I C5ERL 2019.11.27
CTR20201198 ity 2R 6-35 1 i I AT 2020.6.19
CTR20202007 KA 27 6-35 H ¢ LA b I 4 pri 2020.10.23
CTR20201973 IRFRED) Rl 6-35 H#b LA I I AT 2020.10.12
CTR20211004 KIEHESL I 2 6-35 i I AT 20215.7

PRKIE: CDE, RRUEHHFITfT
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B 2020 FHE, AFKEE S CEEDD GRS BRI ERE . R, A, HOR
FaB AT 25 & ANENVAER] 10 MR i, o 2 B il 1 A ™ 5 9 4.
AFHRIT 2021 SRR T ANAERIR R (Vero 4R )by .

5 BER WA EWHE  @OEAAR  EEBIHTTE R LT B R SRR R
T DU R AR S 3HRLLLE 201043 H, WERBIHAL: 20134 6 7, IRAKRK
HIFHUAH A 201545 3 H, SERUIAR | 1R
201645 9 7, SERERTIIRE:: 201945 7, Zikh
A i A
2 AT ARIERERi(Vero 4ifE)  SSEm I FERJEEAREE 2011 45 1 ABTRIE LI 20154E 1 5, IR g e Bt-F 2021 4F HRTER

THIATILAE; 2021451 A, SE IR RIS

3 WU AR (L) | I33E4T o 6:35 Al 20184F 12 HFFRWIH L0 201946 1 A, BGIGE  CF 2020 45 6 A FFRIGH T WHR%:
R LG @ Hn it 2023 4F H R E
4 BRI IR P Il R AT 6 HRELA L 201949 H, #fF &I H LI Tit-T 2022 4F BRI R 5
TTHTF 2025 4= H i3 At
5 RIS kR I R A 50 % LAl 201949 H, #FRIH LI Fiit-T 2022 4F BRI R 5
TTHF 2025 4= H i3 it
6 23 4vfiti J BR 1R 2 A I R A 50 £ LAk 20194F 11 A, BEAR I E LI it 2023 4 BRI A
FiitF 2026 4 B HLE S
7 A3 H R EREE 2 R A S I R A 2-15 Ak 2019 4 11 A, BRI H LI Fiit-T 2024 4F BRI R 5
TTHF 2027 4= H i3 it
8 VUit a s B AL s 1 (s 7)) I R A 65 4L 20204 3 H, HFRLH LU FiihF 2022 4 BRI R 5
FivtF 2025 4 B S
9 EARRIEZ LN I R A 50 % LAl 202046 H, #fFARIH LI FiitT 2023 4F BRI R 5
TTHT 2026 4= H i3 it
10 VRN FHIE R 2% 1 (MRC-5 4 i) I R A FERPIREFRSE 20204 6 H, #fF &I H 3L FiitF 2023 4 BRI A
FiitF 2026 4 B HLE S

FORIRIR: Sl s R, R RAIE SR 7 B

FERIRRCR . ME— R SRIE R AR RSN B E 3 S B Hl 77

JERT (rabies) SURREKH, REENBIRE WML AR, ARREEL 6 7T ASET
VAR . TR R T BRI S R I AL, T 4
R R T O B P . R — B B S S T e, MBS BRAER S B
PR 100%. +h AT AR ALK T EDRE, Rk 85— AL

H RTET SR MTEH 67 T8 IR AT, BRI AR ST R M = B
B FBto R B L FR A5 AT RO A 6 R B 10 G e 77, AR I K 24 ot B
HRE M, LB R B E s T IR R 35 2 e A B, A0 4RES . o 2 Rz R Ak
BRI, I T8 AR N A WE 2 RSP . A B B RERR
BHRREERBERFERE “5 557 M “44k” Wfh, “HHB WHO #EF. “5EHE” N
f£0. 3. 7. 14, 28 REEM —4H& ., AiHIE 5 8 “4 #HK7 4K (0 R Ak BE
FRR—E (JL 24D, E7. 21 REER—4, L4 4.

R4 Frost&Sullivan i, EAE 2018 42 NHIERZE M S8R m01, ek AT
RIF I AR 30.5%. 20154 2018 4, FHIE A FIERIFE H IR EURA M 16.8
e Tt & 28.4 12 NIRRT, BT 2023 421k 3) 42.5 127t
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B 17: 2015-2023 fFi H ARERRRE T BTN (1Z70)

45 - - 50.0%
43.3% | as0%
- 40.0%
- 35.0%
L 30.0%
L 25.0%
- 200%
- 15.0%
- 100%
- 5.0%
- 0.0%

40 |

35
32.8%
30 | . %05%
~—

25 A
21.3%

20 A
15 A
10 -

2015 2016 2017 2018 2019E 2020E 2021E 2022E 2023E
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PERISKUR: Frost&Sullivan, &xidise FIE, RRGESHFFLHT
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= TR AESNER TS g A, AR TR, A RS A EE A B WHO HETE,
WA CREZH) ok,

= Bl EE A E R KR Vero SIS BUE PR, HAIL AR MEREA R R
R HORGF, 5N TAERAIREE A B R 2 e, TR IR B R 5 2
TR PO B AR, SRR Sk BTG LA DNA BATE 1 .

s AR RREE R AR EEE, £ WHO R ERRER SRR, ANk
YR T IEH ARG, EARIT R A R R A% 2, Ef T AR AR M A 72 i oKk 1
B e RS, A, ARSI B ANE T R R SRR . AR R T
MRC-5. 2BS. KMB17 4iiffi%. MRC-5 4l 2 45 b FH F- 98 25 v 8 o A K VS e i 1R A7
R AT IR PR AN . N AR R T RN B AN R R LR AE AR REREE,
G RORT . (BN AR I E S, PR, EERARR, Mg

2 8: 7N [FIZH B 5 24 FRHE R I B8 HE PR B

i)k -3 1) DNA 7% 8 R oy R (5N WHO % FDA
Vero 4l 3 5 AR H VETEBUR 1 42.09-60 7¢ 7 i
X VR 44 i AR ¥ XA e AR 197 76 =& &
N BRI TR x ATl 280 JG P 2

BRI DO\ (3 (A 4 2 7= 40 e i g N PR R 058 18 24 2T L SB  ER T (gD, TTIE A% CDC, RRGIEZR B FE
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2020 FHERFZEE SR ERFA

FRAR R e 1 25 A d, 2020 4 b B R W 2 k&2 7853 Jifl, MK 33.5%.
PR R 58 B AR R A0 A MDA LA, KA N I RIB R H (Vero 41
D D9 E PWACA A DO AR Fl A R T, RIS T o R AR b 28 2 i o b (e 3t
5 12018 £ 34.65% LT E 2019 £E[1) 68.56%, ENIERIZEETTIHIE 2018-2019 LRI H
T HEFEOT S RS R R T, (ESERRE AT RIS R R A BT AS E.

Bl 18: o EHERBEE AR B RILHE
9460

10000
9000
8000
7000
6000
5000
4000
3000
2000
1000

0

2015

30.9%
8017

2016 2017

6124 " 6328

5883

-

2018 2019

P REEMERE(AX)
FORBRIR: RBE, RRUEZARHT 5L AT

B 19: PEAREETTZFER 530

2020

L 10.0% 4000

BTTHA

e 000
2000
- 300% 1000
- -40.0% 0
2015

35% - 400% 10000
7853 [ 300% 000 | NEER
, o 8000 503
7000 o WCZ 2540
L 10.0% 6000
L 0.0% s000 | | 2099

2016 2017

IEEY
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Hr, HEFERZER TSI BTN 53816 5, HA i Vero A 7= 19k 11 5.
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£ 9: FEEREETH ETMAY (BE 2021.7)

A R HEH BRI
HUREYD YT NIRRT (Vero 41D 2018/3/6 2014/1/2
KA VT NFE R RETE (Vero 410D 2020/6/24 2014/5/29
WREEA) VT NFE RIS RE (Vero 40 i) 2020/7/13 20141717
TEED YT NFAERGZE /T (Vero 411 ) 2017/8/21 2014/111/11
KAEEY VT NFAE RIS RE T (Vero 400D 2016/6/17
TIR%E YT NFHIERIRETS (Vero 410D - 2017/9/29
2 v A LT VT NFE R R (Vero 40D 2020/7/31 20171117
FRBET VT NFE R R (Vero 410D 2016/11/23 2018/11/20
EESEIERS 97 VT NFE RIS RE T (Vero 400D 2021/4/30

IREEAED) YT NFAERGZEHT (Vero 41 H) 2021/7/12 -
KED N FAERI939% i (Vero 41 ) 2020/6/24 2014/1/8
BIEEY NRFERI T (Vero 4Hff) - 2014/8/6
KB N FAFER I 1 (Vero 4 i) 2016/10/19 2016/2/10
HNMEY N VA R 25 1 (Vero 241 i) 2021/5/13 2017/11/3
6 2 v A LT NFAFERFFEEH (Vero 401D 2020/8/31 -
imRAEY) N FAE R J93  1 (t BRLF 4 Hg) 2019/11/8 2014/1/28
DUEAN O\ FAE R 993 8 1 (3t B 40 ) 2021/3/24 2014/4/30
WA N R R P 72 T (B 240 M) 2016/7/29 2014/12/25
R N TR R I3 928 T (b BB 400 M) 2020/71 2015/3/10
] 24 H A 22 ] T N AR 92 T (b 5L 5 4 ) 2020/4/22

FE 28 e A 22 01 i VR N A R I3 928 1 (B 40 ) 2020/4/22 -
A VR N FAE R 8 1 (N — (5 44 ) 2017/3/3 2014/7/4

GORLRR: NMPA, RRKGEZRBEFRT . B ARSI, KEI. 2 s T E bk

RyE R e E i it, 2015-2020 FErp E A A Vero 45 FT% 77 AR R Bt R BB R %,
211 90% /e AT, N A IRARREE T B SR AT R B v § SRR R BB A LT
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B TERATR T (F SR T IAR T &

FORRAGR: St se i iSRS BT S pr

RO AR L AR I R IR G8 3G 20 T, A Vero 4R IR IS 13 BT, fHHA A%
PRYH B 7 18 6 T, A IR A 1537 IR 1 3.

13



Jiangsu GDK Biotechnology (688670 CH) 11 August 2021
foqhi=s Ak BHHRR FRB Pt RERE BRAREEBH
CTR20202455 BREY HF NIRRT (Vero 4D 10~60 % 11134 AT 2020/12/10
CTR20200919 K Hin VT NFAE R #ETE (Vero 41l 10~60 % 111 34 LI 2020/5/21
CTR20200042 KA T U HF NIRRT (Vero 4D 10~60 % 111 3 AT 2020/4/30
CTR20192534 KRBT T YR NFE R 21 (Vero 4 ) 10~60 ¥ 111 37 BEATH 2019/12/25
CTR20190561 VR YT NI R RET (Vero 40D 10~60 % I[F:i AT 2019/3/26
CTR20130859 R SUES VRF NFE R #2218 (Vero 4 ) 10~50 ¥ 11134 CLIER 2018/1/2
CTR20171327 it R N FHAER I 2 1 (Vero 4 i) 11134 REI0Y 2017/12120
CTR20150309 E 25 h £ KT VT N AL R 93 22 1 (Vero 21 i) 10~50 % 111 34 EL5E K 2015/4/30
CTR20140653 LA R R N FHAER I 2 1 (Vero 4 i) 10~50 % 111 3 AT 2015/4/24
CTR20140821 Rty VRPN R R 22 1 (Vero 2 i) 9~65 % 11134 k15 2015/3/20
CTR20211007 T ER DU PNAREIBE Y T AFIERAGRET (Vero 40D 10~60 % | 41 HEAT o 2021/5/21
CTR20210340 EZRA) YR N FAE R 2 i (Vero 41 ) 10~60 ¥ 13 BEATHR 2021/2/23
CTR20190980 R VT N B2 AE R 9% 14 (Vero 41 f) 18~49 % 1349 AT 2020/2/14
CTR20211392 JRKAEY T NRIERIEEE T (N A5 10~60 % 111 34 LI 2021/6/18
CTR20170963 FEZRED) HT NFIEREEE N (N A4 10~60 % 111 3 REI0Y 2017/8/23
CTR20150493 A YRF N R R 2 18 (N A (A 2 i) 10~60 & 11134 LB 2015/12/8
CTR20181701 BRED YT NI R RET (MRC-5 411D 10~60 % 111 34 AT 2019/9/4
CTR20131315 FREREN YT NFIE R RETE (MRC-5 411 fif) 10~60 % 11135 EL ek 2014/9/1
CTR20170384 [ 24 cp A AR i VRF N VR R 211 (2BS 41 i) 10~60 % 11137 HEAT 2017/5/10
CTR20192154 VLV T /38R & AR VR N VA R 97 28 1 (X9 O ol 4 44 41 ) 10~60 % 1349 AT 2019/12/19
PORIOKIE: CDE, K XIEF:HE 7T
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EA TR
R@ER

1. T 2021-2023 4F 2 7] VU AL 1 AN A% 43 90 N RFSZ 125/126/127 Jt.

2. TN 2023 4FH [FUREE AR B D TR 7%, e DR G EAR T 2 80%.

3. T 2021-2022 52 F VUM B LA K B 2 BN 104.4%H1 15.3%, it 2023
FENTFHEN 3000 JiZFEREBWIBTE, SR BN 93.2%.

4. DORIERIFRE B AR SRAL T, PR ARG AT R B v 1) Ml S T o

BT

FATH T 2021~2023 EE MW N 72 5N 10.72/12.47/24.29 1256, [F 8K 5 5 R
82.1%/16.3%/94.8%; 0 11 V3 B} 1% FI 3 43 5l v 3.14/3.77/7.48 1276, [F) L 38 K 43 5l 9

102.5%/20.0%/98.7% -

2019 2020 2021E 2022E 2023E
IO J7E) 67.15 589.10 1072.44 1246.83 2428.50
Yoy — 777.3% 82.1% 16.3% 94.8%
WU TR A (TE) 120 123 125 126 127
Yoy 2.5% 1.6% 0.8% 0.8%
VU TR T A R (T30 134.96 424.03 866.53 999.44 1931.33
Yoy 214.2% 104.4% 15.3% 93.2%
AERRSFNE CH JT0) -19.04 154.98 313.87 376.54 748.29
Yoy 32.0% 914.1% 102.5% 20.0% 98.7%
VR R 2 -28.4% 26.3% 29.3% 30.2% 30.8%

BORRIR: S e AR A, RIGERATILT

i S RE PR

it 2021-2023 4EA 5] A BRI 4> 51 K 3.14/3.77/7.48 1270, KT LA E] PE {tifiik, 2021
LA F Y PE N 4445, 45T E 44 1% PE, XTRT{E 138.10147%, HERN 156.93 7,

RTINS

W AT EPS (Fu/ft) PE (X)
JRERTS SR (&7D) Z55) 2020A 2021E 2022E 2023E 2020A 2021E 2022E 2023E
300841 R 204.61 184.15 6.80 6.85 9.70 14.01 30 30 21 15
688276 B e 82.07 338.82 113 1.44 1.94 2.82 73 57 42 29
AT 3.96 414 5.82 8.42 51 44 32 22

PRUR: Wind, RRGEZRFICNT: 7. B0 8000, St m el 2021 45 8 7 6 At 2
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T ER R A R LT, DU SRR o b R T
TR MR R E KB, BREMEIR. T RREZERELMW, BAH—E R M
T

FERTIR B BF R 3 AR R AU EBAR KR

NEIEE A, AT ADMET AT IRR AT BB 2 ANERE AT IR R R B
WA TP IR BEAN B U AR A R LT a], Mk SSE B . BAh,
72 IR A R TEHARMAEAW D, IR A G ARERF SRR, T RATHEPE
HIBEA AN TEHARMITT, TR A /LS A .

BUORR K
BV 7 it 52 ) [ 5K B 25 G T 24 i B LR MY R 2R LA R D SR M B D A
B IR A FIASRE KON AL SR L R BAR R A DUE AT L A ORI, T RE
AT L E T EARIR

BEH = i RSB HETE NG

BRI T 2R A% s F 2R w . M kv ss, AR ATERA ™1
A7 AT e U A b o A S T A, R R AN R, A SEATE A
BB TR A R 2 E P EARR A A o

BEEAT WA TE 4 B XS

UASRARR A B E S AT N SEGOINJR] T2 WS BERFEEIRAL P R R L iR B I 2% s
By REFEORBER A R RS, AFPR BT 58 4k 77, T2 23 =] (1
gElsi.

7= B G5 B — AR DR KUY
FE A RIAERTIH AR A S AL R 2 A, R, 207 i S5 R A B — R RE
TAEAF R R 1

BEHOF KRG

20211 H 4 H, AFEAHE - nHEHSEIRESW, FUCGED GeTHg “gmEr
FhEEA TR Y 1 CORTEid e RR R IR (i ERDY, AFAK
LAY B HR L) 1.2 12700 0.6 (LocHT LA E &%, W kENAARAERS. B2
2020 £ 12 A 31 H, AFRMEE KRBT mAETT 1.28 {276, UK K 42 40
3.74 1470, AP TETE R E], AR T B4 RIS _ BRI
KR &0, FR, #ERERIE RN &0 AT E RSN UL AR B %
BEREENE, AFRRANAEIERE S0P KR .

ATRARRF R, FOBBARRD, 725 P B R 30 B A -
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Balance Sheet (RMBm) 2019 2020 2021E 2022E 2023E  Income statement (RMBm) 2019 2020 2021E  2022E  2023E
Cash and Cash Equivalents 7.55 88.01 511435 1,17846 7,217.82 Revenue 67.15  589.10 1,072.44 1,246.83 2,428.50
Trade, Notes and Other receivables 59.55 354.95 497.85 42436  1,371.88 Cost of Sales 10.49 73.67 13942 162.09  291.42
Prepayments 0.52 6.18 8.70 8.60 20.97 Business Taxes and Surcharges 1.76 3.60 17.34 2017 31.13
Inventories 18.42 33.25 157.20 64.22 333.87 Operating Expenses 2597 209.13  380.72 436.39  862.12
Other Current assets 9.30 40.39 4410 4145 4470 Administrative Expenses 31.77 47.91 86.87  100.99  196.71
Total Current Assets 95.34 52279 582220 1,717.09  8,989.23 R&D Expenses 23.75 28.53 85.80 99.75  194.28
Long-Term Equity Investments 0.00 0.00 0.00 0.00 0.00 Financial Expense 3.02 9.39 (2.39)  (10.08)  (16.90)
Non-Current Assets 192.85 177.95 250.06 315.56 364.10 Impairment Losses 0.00 (1.13) (0.38) (0.51) (0.67)
Construction-In-Progress 0.00 15.13 129.08 125.45 105.27  Gain/(loss) of Fair Value Change 0.00 0.00 0.00 0.00 0.00
Intangible Assets 48.53 49.53 45.49 4145 3742 Net Investment Income 0.09 0.40 0.19 0.19 0.19
Other Current assets 60.59 12.58 41.44 38.20 29.99  Other Current assets 1.48 5.85 0.37) (0.37) 0.37)
Total Non-Current Assets 301.96 255.19 466.07 520.66 536.78 Operating income (31.19) 211.74  365.25 438.22  870.60
Total Assets 397.30 777.98 6,288.27 2,237.75 9,526.01 Non-Operating Revenue 0.02 0.02 0.02 0.02 0.02
Short-Term Loan 56.91 296.75 7.00 6.00 6.00 Non-Operating Expenses 0.08 0.84 0.31 0.41 0.52
Trade Payables and Other Payables 26.06 25.08 443.66 101.31 619.33  Profit Before Tax (31.25) 21093  364.96 437.83  870.11
Other Current assets 405.59 187.24  5098.98 1,034.31 7,069.35 Income Taxes (12.21) 55.95 51.09 61.30  121.82
Total Current Liabilities 488.56 509.07 5549.64 1,141.62 7,694.68 Net Profit (19.04) 15498 313.87 376.54 748.29
Long-Term Loan 0.00 0.00 139.80 119.90 105.40  Net Profit Attributable to NCI 0.00 0.00 0.00 0.00 0.00
Bonds Payable 0.00 0.00 0.00 0.00 0.00 Net Profit Attributable to The Parent  (19.04)  154.98  313.87 376.54  748.29
Other Current assets 17.12 26.40 20.45 21.32 22.72 EPS(RMB) (0.22) 1.76 3.57 4.28 8.50
Total Non-Current Liabilities 1712 26.40 160.25 141.22 128.12
Total Liabilities 505.68 53547 5709.90 1,282.85 7,822.81
Non-Controlling Interest 0.00 0.00 0.00 0.00 0.00 Financial ratio 2019 2020 2021E  2022E  2023E
Share Capital 50.00 66.00 88.00 88.00 88.00 Growth
Capital Reserves 0.00 36.24 36.24 36.24 36.24 Revenue T77.27% 82.05% 16.26% 94.77%
Retained Earnings (158.38) 176.50 490.37 866.91  1,615.20 Operating income -24.58% -778.87% 72.50% 19.98%  98.67%
Other Current assets 0.00 (36.24) (36.24) (36.24) (36.24)  Net Profit Attributable to The Parent 32.04% 914.07% 102.52% 19.97% 98.73%
Total Equity (108.38) 242.50 578.37 954.91  1,703.20 Profitability
Total Equity and Liabilities 397.30 777.98 6,288.27 2,237.75  9,526.01 Gross Profit Margin 84.37% 87.49% 87.00% 87.00% 88.00%
Net Profit Margin -28.35% 26.31% 29.27% 30.20%  30.81%
ROE 17.57% 63.91% 5427% 39.43% 43.93%
ROIC 15.39% -126.21% 78.28%  -8.24% -417.49%
Cash Flow Statement (RMBm) 2019 2020 2021E 2022E 2023E  Solvency
Net Profit (19.04) 154.98 313.87 376.54 748.29  Debt to Asset Ratio 127.28% 68.83% 90.80% 57.33% 82.12%
Depreciation & Amortization 23.30 25.81 17.98 22.16 2567 Net Debt Ratio -45.54%  86.07% -858.89% -110.23% -417.24%
Financial Expense 297 9.64 (2.39) (10.08) (16.90)  Current Ratio 0.20 1.03 1.05 1.50 117
Investment Gain/(Loss) (0.09) (0.40) (0.19) (0.19) (0.19)  Quick Ratio 0.16 0.96 1.02 1.45 1.12
Change of Working Capital (48.63) (90.16)  5,022.43 (4,233.69)  5,329.89 Operation
Others (12.56) 9.60 0.00 (0.00) 0.00 Receivable Turnover Ratio 2.26 2.84 2.52 2.70 2.70
Cash Flows from Operating Activities (54.05) 109.46  5,351.71 (3,845.25)  6,086.77 Inventory Turnover Ratio 6.30 22.80 11.26 11.26 12.20
CapEx 15.69 17.77 205.94 79.13 48.60 Asset Turnover Ratio 0.19 1.00 0.30 0.29 0.41
Long Term Investments 0.00 0.00 0.00 0.00 0.00 Indicator Per Share
Other Current assets (40.11) (89.03)  (405.76)  (158.94) (98.41) EPS -0.22 1.76 3.57 4.28 8.50
Cash Flows from Investing Activities (24.42) (71.26)  (199.81) (79.81) (49.81) Operating Cash Flow Per Share -0.61 1.24 60.81 -43.70 69.17
Proceeds from Issuance of Debt 56.91 296.75 146.80 125.90 111.40  Net Asset Per Share -1.23 2.76 6.57 10.85 19.35
Proceeds from Issuance of Equity (3.02) 4285 24.39 10.08 16.90 Valuation
Other Current assets 2845 (297.33)  (296.75)  (146.80)  (125.90) PE -411.39 50.54 24.95 20.80 10.47
Cash flows from financing activities 82.34 4227  (125.56) (10.82) 240 PB -72.26 32.30 13.54 8.20 4.60
Impact of FX 0.00 0.00 0.00 0.00 0.00 EV/EBITDA 0.00 0.00 7.31 14.88 0.75
Net increase (decrease) in cash, 3.88 80.46 5,026.33 (3,935.89) 6,039.36 EV/EBIT 0.00 0.00 7.67 15.65 0.77

cash equivalents and restricted cash

Source: Company data, Tianfeng Securities estimate
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Special Disclosures

TF Group has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its research business. TF Group’s analysts and other employees who
are involved in the preparation and dissemination of research publications operate and have a management reporting line independent of TF Group’s Investment Banking business. Information
barrier procedures are in place between the Investment Banking, proprietary trading, and research businesses to ensure that any confidential and/or price sensitive information is handled in an
appropriate manner.
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including TF Group’s salespeople, traders, and other professionals, or may discuss in the publications, trading strategies that reference catalysts or events that may have a near-term impact on
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Hong Kong: This publication is distributed in Hong Kong by TFI Asset Management Limited, which is regulated by the Securities and Futures Commission of Hong Kong (“SFC”) and is licensed
for the conduct of Regulated Activity Type 4 (Advising on Securities), Type 5 (Advising on Futures Contracts), and Type 9 (Asset Management) of Part V of the Securities and Futures Ordinance
(Cap. 571) (“SFO”). Queries concerning this publication from readers in Hong Kong should be directed to our Hong Kong sales representatives.

Singapore: This publication is distributed in Singapore by TFI Asset Management Limited. It is only intended for, and may be distributed only to, institutional investors in Singapore (as defined
in the Securities and Futures Act, Chapter 289 of Singapore). Recipients of this publication should not further distribute this publication to any person that is not an institutional investor.

United States of America: This publication is distributed in the United States by TFI Asset Management Limited pursuant to Rule 15a-6 under the United States Securities Exchange Act of
1934. Distribution is restricted to "Major U.S. Institutional Investors" only (as defined in Rule 15a-6. TFI Asset Management Limited is not a U.S. registered broker-dealer.

The analyst(s) listed on the first page of this publication is (are) not registered or qualified as a research analyst with the Financial Industry Regulatory Authority (FINRA) and are not subject to
U.S. FINRA Rule 2711 restrictions on communications with companies that are the subject of this research report; public appearances; and trading securities by a research analyst.

Other Jurisdictions: The distribution of research publications in other jurisdictions may be restricted by law and such reports will be made available in other jurisdictions pursuant to the
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Ratings Definitions

| tment Ratings

Category Description Ratings System

Stock investment ratings within 6 months from the report issuance date, Buy Expected relative return over stock price above 20%
increase or decrease relative to the Index of the  Accumulate Expected relative return over stock price between 10% and 20%
jurisdiction of the Stock in the same period Neutral Expected relative return over stock price between -10% and 10%

Sell Expected relative return over stock price below -10%

Industry investment ratings within 6 months from the report issuance date, Outperform Expected increase of industry index over 5%
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Jurisdicti Index Used for Ratings Definitions

China Mainland CSI1300 Index
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USA Standard & Poor’s 500 Index

* If not specifically stated otherwise the “yuan” mentioned in our report refers to RMB.
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Contact

TFI Asset Management Limited

11F, Nexxus Building, 41 Connaught Road Central, Hong Kong
Email: research_tfi@tfisec.com

Tel: 852 3899 7399

18


mailto:research_tfi@tfisec.com

