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Initiating coverage: tech advances drive cathode and
anode business growth; new helm could boost operations

We initiate coverage with a BUY call and target price of RMB31. With
Gortune and Beiterui in the picture, and market-driven management
practices, we expect to see an efficiency lift in Baoan’s operations, while its
cathode tech premium and higher anode capacity continue to drive growth.

New controlling shareholder could raise management efficiency

Baoan, a conglomerate with nearly 200 subsidiaries, had tracked a conservative development
path under its SOE identity until recently. Beiterui chairman He Xuegin became its vice
president in Aug 2020, and in 2021, Baoan shareholder Shaoguan Gaochuang (A<= fl: a
wholly owned subsidiary of Gortune Investment) removed clauses that had hindered standard
management changes, including those on early dismissal. These had subjected the company
to a lump-sum financial compensation equal to more than 10x of annual salary plus benefits.
Thus the liberalization paved the way to market-driven management. With Gortune and
Beiterui in the picture, we believe the company’s operations will improve.

Baoan core asset is 68% stake in Beiterui’s lithium battery business

Cathodes: incremental production capacity lifts and quality customer structure

1) Beiterui consistently provided the world's highest anode shipments and its annual
production capacity is growing. Effective production capacity was 106000 tons in 2020 and
slated to reach 160000/260000 tons in 21/22E.

2) Its customer structure is high-quality and it is the key producer in the overseas supply chain.
Major overseas battery factories are its customers: Panasonic, Samsung SDI and LG Chem.
Having cooperated with these companies for nearly 10 years, we believe Beiterui will continue
to lead the supply market.

Cathodes: two new technologies increase efficiency and reduce cost

Efficiency: silicon-based anodes perform well and enjoy a tech premium. Its silicon carbon
anodes have been supplied to Samsung SDI since 2013 and silicon oxide anodes to
Panasonic and Tesla since 2017. With a current silicon capacity of 3,000 tons, its tech
premium leads to net profit of RMB65000 per ton.

Cost reduction: we believe graphitization technology advances are helping to reduce cost by
~30% vs. traditional processes. Graphitization is a major cost component in man-made
cathode production and most of Beiterui’'s peers reduce cost by building bases in areas with
low electricity prices and improving their furnace installation methods. Beiterui has innovated
a continuous graphitization process, but as this is in its early stage of application, we assume
it is being used mainly to make low-end anodes. We estimate that with process maturity, its
graphitization cost could reduce ~30%.

Anodes: better capacity utilization; mostly-overseas customers lift quantity, profit

It is rolling out incremental production capacity increases more quickly. We expect effective
production capacity of 33,000/59,000 tons in 2022/23E. Its high-nickel anodes have been
certified by Panasonic and SKI.

Valuation and risks

We expect Baoan’s revenue to arrive at RMB16bn/24.8bn in 2021/22E and net profit of
1.2bn/2bn, up 85%/62%, corresponding to PEs of 48/30x. With a sum-of-the-parts valuation,
we assign to Beiterui a PE of 45x and 20x to Mayinglong Pharmaceutical, corresponding to
Baoan’s total market value of RMB80bn. We initiate coverage with a BUY call and a target
price of RMB31. Risks include: lower-than-expected production capacity roll-outs; cathode
prices falling below expectations; weaker-than-expected electric vehicle sales; high-than-
expected coke prices; and worse-than-expected company governance changes. Note: our
calculations are subjective.

TFI Asset Management Limited is a division of TF Group, which does and seeks to do business with companies covered in its research reports. As a result,
investors should be aware that the TF| Asset Management Limited may have a conflict of interest that could affect the objectivity of this report. Investors should
consider this report as only a single factor in making their investment decision. Please read the disclosures and disclaimer at the end of report.
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Initiation of coverage

BUY

Target price: RMB31.00
Share price (4 Aug): RMB22.77
Up/downside 36.1%
Company information

52wk High (07/23/2021) 25.07
52wk Low (09/11/2020) 6.70
P/E (Trailing 12m) 72.34
Dividend Yield 0.09
Price to Book Ratio 8.29
Price to Sales Ratio 4.63
EV/ Trail 12M EBITDA 25.99
Shares Outstanding (m) 2,579.2
Market Cap (RMBm) 58,728.7

Source: Wind

Financial summary (RMB)
21E  22E  23E

Revenue (m) 15,995 24,793 32,656
YoY Growth (%) 50.00 55.00 31.72
EBITDA (m) 4,187 6,153 6,950
Net profit (m) 1,227 1,985 2,330
YoY Growth (%) 8540 6175 1742
EPS (price/share) 048 077 0.90
P/E Ratio (x) 4787 2959 2520

Price to Book Ratio (x) 734  6.00 491
Price to Sales Ratio (x) 367 237 180
EV/EBITDA (x) 17.96 11.92 11.69

Source: Tianfeng Securities estimate
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EARTE 2.5 AN .

B 17: 2019 EEWRARF BRI (%) B 18: 2016. 2019 EEMNERBEEZFHE
Efth 100% -
90% 1 Hith, 21%
80% Etfth, 30%
o [ FETE 5% |
70% T r\| L 110
| BEE, 1% Rl
’ U3, 7% "
50% A H i, 20%
° HriE, 12%
40% |
30% -
ness 2% 1
63% 10% - BEER, 20% BEZK, 20%
0%
20165 20194
BRKIE: GG, FIBEFAF TR, K XIUEFIF A HT BRI : A EIRE M, GGl RTREF M FERE, RIRAEZR 0 58 T
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LW HE— BT

BERRABFLEXNNY, BRRRABMMBKKETE. AEMEKELwEE LR
372mAh/g, H Bl & B 495 #] 360-365mAh/g, EiEBIGAE LR, FILFHEE ShE
P RHTAMRISR RN 75 3R o R B R0 i L B e B A T I TR R (LIRS 2 5 4200mAh/g),
T AN R — Rk

- -
— o
TE <l Tio:
= LTO
= [ J
£
= (@]
= L =
=0 § ~.
g o L 1'c oN S § -
§ - Amorphous Carbon >
& ® e
= Lvo. SnO  Sn ® o __ @
=] -
= SiO Comp osite Si
a . Graphite Limetal

=—4

o 1000 2000 3000 4000

Specific Capacity (inAh/g) caps

GORPRIR: (R B B T s R I OB R R PR BRI S TIE S ) 1507, RRGIESR B FE T

T R 5T e R (AR IR S B0 . R RE2E, MO LSk ik, —BERAIBLR
PR B, I 50 SRR GRAT sk . HEMATA AR AL B PR 842 -

o TERRSUR: RAGUKRERSE AR RUR AT, H TR LA BAE 450mAh/g LUR, B2
s HERIZIK R B0 R, SEHEMZE, —BHE 500-600 &, JoikikH|[E bR HLE K3
J HLIIAE RS 1000 A HObRAE, — R T B it

= RSN SRAAEER AR A B AR ST R, E AR AR 2 R R A
450-500mAh/g, JEASE R, ERHNEAR, (BRI R, BERT A T st n A
Ta7.

i AR Hig AR (mAhig) BRIk TEH T HUHE %
R RARGEF AT AR frihsk, BPIRER 372 12% 5] 90% A L
T GOREE (150nm LAF) 451 4200 300% i [iEE4L
TR R SIO+HE R EL 1800 118% i 70%LLF

FORERUE: GG, CAAEFI A BE AT 2 BREE RS T e E G R BOR R D B LLHT, RIEZ#RA T

BORIRIR: MERERA, RIUES0T T
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E AR ERIRIE, 2020 EHEARFM. 2020 FE A 7L e 36.5 A, Hik
EAR R 0.9 HM, BIERMNN 2%, KESME K.

18 1 167% 3.0% -
16 1 143% 2.5%
14 1 25%
1.2 1
2.0% A
1 09
08 63% 15%
06 3230/70
04 0.26 : 1.0% -
0.16
02 - 0.06
0 05% A
20164 20174 20184 20194 20204 00
. 0
HE () Yoy 20174 20184 20194 20204

BORERIE: GG, RIGEZRF T AT

FORLRIE: GG, RIEZRF T AT

NEFIRE, NEHMHREE, BERXTEALRBEZRR. VT 2006 F 7400 Rk & A,
SRS o BB AT, HRE R AW A LE I A Al 7 T 5 — BB

K7 B LA REAF LRI R LTI
U H 2006 4 4 35
(24 2009 4 70 23
BERK 2014 4 17 5

PORRIE: BRI, R IUIE% 5 ST
MF=ERE, TURFHRER Sl AR TR AR ISE .

REBR AR CARBES A7 M, HERENE UK 650mAh/g #7125 = A1
1500mAh/g, H IEAE T B e 7 A2 ) 28 DU AR A A 7 i«

FEE M O 582 3K E AR S AR T R M= AR, #0077 5 1 b ik 3
1600mAh/g b I

= BEAER BHRHE FA. i 7= R PR S

DURE Stk B4 )= b 380-1600mAh/g 76-93% 1.0-5.0 m*/g FAE. FMEN. SRR, SRE TR 3C Hhy . HEh T H. HEhAE
BT TE A 400 ==5mAhlg 90+1% 1.640.1 m*/g DN RE R A F A R 3C. A, fikhk
BEFRR A 2 600 +10mAh/g 8441% 3.00.1 m*/g 2R i SRR RE A 3C. RERRATISR

AR 7= 1 420mAhl/g 91% - - 3C. WEITH. 30
AR 7= i 2 450mAhlg 90%

WAL= 3 500mAh/g 89%

WAL= 4 600mAh/g 88% -

FEX g T 420mAhl/g FAE. FES 3C Hht 2 ) it i 2 B P b

BERIACUR DU R 100 73 R [0 S

RIRGEZ AT T

MURrER R E A E X E B REE AR A . WE R TORE, 2013 4R DU EE =2
SDI AE, LA RERR G 2017 SR -4 N aE (it T, L pAEREA T, EDE
VURFER 75 26 BOR BR 2R 1041 R 3 s 57K F o DURE S H ATHESE ™ 622 3000 Wi, TMA2A2. BE
TARIGAET Pl BL.
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B 23; JURsmREEEARTE R AR () E 24: DURFEREEEAA BRAWME 570/
3500 + 25.00 - 23.08
3000 20,83 247 I
3000 - 2000
2500 00 -
2500 | 2462 2297
2000 - 20 15.00 1
1500 -
1045 10.00
1000 - 4.04 429 424
5.00
500 -
0 ; ‘ 0.00 ; ;
2017 2018 2019 2017 2018 2019
FEE mHERE ABEMIE — e—EENE

BEORIUR:  TURRER A TT AT U4, RRUEZRAT TR

VORI TURBR A TR AT R, RRIEAHT
FERE AR B R BE /T8 R . 2017-2019 4F DURFEREESE M N 22 5 o/, AT B AAE 15
Jigoimli, FmEEF 7 Jioc, HMFFTE 6.5 ot kAE A, BAEKE 10 EAA.

— AT R R ST, A SAER A SE A

— A EE .

AR R AR =RE, EZN) MR KRR . VR KRR A RREE, HTFRAAE K
TFRIATHRUTT, FARIABURAMA KBRS, T 1.5 Ji+U)IE&Aa 2.4
i, At 3.9 FMi. 20 EAFNGHAA B HE, BBEREASK (L. SAFER
ELl o> AR 47% 29%). BfiJE A FTEDY) B R T A S8 B = fe A, MLRILE = REIE 13
T, REEFERE 9.4 JiNl, it 2022-2023 EA4 2RI 4.5, 9 JiM,

AR E AR S ARSI AR R M LR

= B 21 4 3, UURREG S E AR AR L AR B R T AR A B, OB A
CIRERRHD,  DUR IG5 55%, R NG A7 S AR — R ST, 8 Jimiifit
CRFEASR) H12 THERIREE, THRID AT, — 0] 4 T3 fiil+6 T sk e,

© WK: 214E6 H, VWA SBENMEEPRESL AR K, FREEBIY 1.5%.

1L A RUREPRERR (B 5D

PRI he 2022 4E E 20234 E

bR AR 13 45 9
SRR S R e 9.4 3.6 72
| 5 25 5

I ZR—] (5% 25) 4 2 4
AR H (55%HL3)

ERREE-L REGPE CEF=RED 12 3 6
ERIREE- L AR P (B 2 A8 6.6 1.7 33
— 3 (55%HL3E) 6 3 6
I (55%ALEE) 6

BROKRIR: AT A%, RRIEZHTTCHT

WWRE P R REPREE T BB E N, HF=Resk. M 21 F 7 AEHIREF~ SN RE,
IR A WWRFH FM A A e i s, MAETE 7000 Jo/Mii Ay, BEENHELE 1 T
MELL . MWFEReRRRE, BN Sl REPREDIL AR K. IR A dM AL =5 3,
RS> B9 200 200 17 JiNE,
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30 ~
26

25 4
20 20

20 1 17 17

15 A 13 13

20214E7H 2020 7H
BRI TEF, RERTFT

WHE=EAR  WERRMA  WNAE TFEkR #5HFX WEREKE

5 August 2021

1l FEMNE Gr/m) BEME Gr/m)
WZREEA 6500-7500 11000-11500
WZFZ A 6500-7500 11000
b I Lk 7000 9500-11000
TTEX 5350 8300-8500
i 5700 -

LIZREE L 5000-7000 8500-9000

BORRIR: ANER, RRULSHT TR

MERLF, WWRBARMUFREEBRANE.. ANEFWEPRELFGRKE, LR REHR
s T HAb A . FEEIRAE AT, AL

MR EAE L, WA, Wk 2 75 m,

ARat KMl AR5 2 ZXA v AfA LA

Al

LR EE

ERSLEES

SOREET

SERERR Feh R AARR

IIFS PN
7R 5P
RN
LTEX
Vi ¥k
LRI

21
4
20
1
35
5

15
2

w o o o

9

o o o o —

2

o o o o o

4

w o o o =

BORRIR: LFIM, RRIEZATTCRT

R WHRBABEFRES TIFRER, HALRRHEEPRE MR CEE AP

A
WFRZEK:

AR :

KAAREHA o

5 EA A SR A, FIRE H EIF R ER AL A SR AR o

2017 SEJF R T H CMERIAE T2, St A4 1t EDIREE, BUREDIREE

(RRURL B KRS, [ EDIRERAE ™ &, PIR BRI L. 201944 H 24 H, HBHF
Fif) 300t SR IR I B H A CBRIREEKCT B Br—30D, BOAEMPRAL DR A
ek, EESCBIEIR AR S5 C2EE) 1 BRI

L BB TFHIREL T, TFHFIE WA

ABUTZEESA=M. XTI ARBRE . B8, e SeRHER

A EE, AR A BT EZREN T

Bhp: JoHRRL FREPSEE R, RS NIFGR IR R PLEE (8-30mm iR
Fo). FEHR A B K BT AR R ELRBR TS, ISk ARG PRI S A DR} B T 5

TBCE IR, R A Ak F BB 7S

B WA SR IA R, BRSSO, R TR 2k i 36~60h, ZfF
JE. BRAIEHEEIEZ 100 (A, HIRZ 20~30 Ji %2k . {E 2800°C-3000°C & i T4 ik
HEATRAREE, SO T O TE RE TR [ 46 R A s e fl, TS s He . Bk SR RE,
se R O A SR R

WAl (5 LI — S PRI I 2, 15 LSV A 26 K.
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3w by o A A BLAE S e b SRR -0 B 2

= BB TR LSRR SaE AR R, SRl ROR B R T, T SRR A
RNV I BETR R

= PEHIFHEMZR: REIEHEIIE, BbRERE. SR MR .

H BT SR AL rR, SRl RS ] BB (O R R . 2020 4R HUMUAT 524K A 6400 TG
MW T A SR T L PG AN, B0 TR A $ PR R 0.3 JT/
EE, A S RRAF] ] 5300 Jo/ME A A

13 MARHA RURANE

2020 SR A BARRANE
B el 0.44 03
e () 8000 8000
A (J6) 3600 2400
HAbsA (o) 2880 2880
HitlA O 6400 5280

BORRUR: MARHHBAS, RRUESRAT 7C B

W R EIP A E R i R A . IR R — PO R BERE P U L 0 R e
fitn ) 32 ) R AR P 7 A R vl A A SR A A o H T AR OR T Z R IR bR
FURR & FT T A RS A SR A, A P R RO CRIRLRL) 285 MR R £

BEAABURRRKERIT M. Lol GO+ NHREE) AEEGETT, R’ 3 e A
B3, @ISR, RSP U, A IR H A . 18U B ILR
HONEESEIZAT, RSl 8h, A S AR AL AN R AR 22 T 4 i B T i
B AR IR E foe vy, AU B HORRIR BZHT ARG BT, b A R A 7 e H
Tt st R RN AT, S A H R

EEXAREE T ARARE, RERENT:

= HERE: R IFRRIEEY 1~30mm e Al R B NERL, M RHEE B EREA
EEAARAEPRRERERRK, BRI RE2E TR, BB, R R R o
HEH L HE i XS Y7 RHE R 3000°C. A1 AL TE RS, BEASPRAEIEE .

= HUB: AAIE] 200~300°CHS, FTOTARAIGRIRAA AR, HAAR IR R . B
NEAECIR A &, BRESA SN E R miiES U SRt T R R T
B RARAT B UL RAIE A S XV, IS 7RG RCR . sk BeiE B 824 X
65 [ P il P 2135 ) 3000°C LA L, RIS A GRAIEHE A A0 A7 557 i B AT 7]

HArES A 2UBEFIRR 8%, FESY BTG, E2 00 S h BN
AR 3 Q R, e b 2 S8 A A T e e X B SR P SO T A I R HE e X b S A
M ERAE, B EHPAS, SR PIRHE B AAS F ) DX — A SR X S R A SR
X o AL IPIRIHEN S J068 s ARAT S5 00 DX PRI iR i PR E R, G 42 ) H R i
T 1 & T K2 o

B 27: FEAIP R R SAR AR B 5L
REBEBLP PR IR R B

1

13 R T ik
B ESARBUrHE
Fig-1 Diagram of continuous graphitizing furace
LR 2 FMER, 3 R SIT
|~ 1 LK SHIZE: 6— KA 7— KW

SR, BESk. REBS. 212, MAF st R, LGATERE
BRI GESUABUEORFIT) BT,  CESASAEAR) B, RRIEFITIHT
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EERNA B R TFRREA TR SR B AR 1) £ FIHE, AR
PP . 2) BRI CEFRELED +AH RS RIUGERE, L ERS B R A 1A BL
AW 13-16%.. (HAESEMER J7T, BIRESF A BATTE T BEEEE, (Hh R 22 T 5
fif AR ORAR D . Zia U ERER, BAIFIHESERA BURAEIAE, AR
[%5 3000-4000 i/, #HLLF M ERR LA B FIARRBRAE T M 30% L

HAT, JURFBAN LI RefE s AL ERPEE% 77,
DURRER: HRGE DURRER AR, 2020 SEN AR SR SO T2, BATHENDyES: 0 £

WA RE: e dnl, HT 2020 48 11 J 58 KRBUR & 1F, #4550 1270, &3 10
IS AT S 2, TR 2023 R,

HT T DU B BCRT BOR AL TSR, BATTHED A B2 T30 20 3 R AR AN G A 287 v
JRAE S 1 R AR BUAE IR o A MU G, Bl R S N as A Sl st 2 /0 2000
TG

FHBE B AR B ERARBLL
R RN 1695 01, BRI 1696 4 00, B AH T T RBIM, PRSI LR
R : IR o B R GBI R R BRI A2 KL AR,
[ LR R N B, - L,
B ST T PR I A CRA B PR P . CE D
0 FHRER R, % D THiR S, GRRTRR
. e 2> AR A, Skt Ly 2 RIS, E

JIG 26%

IR A 3) WLHLE R R RS R, el

U 13-16%

1 BARKK, RERFIHHRK

D AHEA, A K

5 2 BRI, RN AEAAA b o o R LA A7 18 3 it
3) A B 4 e 1 g B 2) FEARIHFAR e Bt vt B2 B AR A
Bl Al VURRT . BEZOR. ARV 2. MRS DU DURSSR i g

BRORIR:  GESUABHEORFTT) HET,

CESATERACEAR) BRI, RRUEZAT TR
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Bl 28: EAE NCM811 Hift, H=Jukfl (Jimk. %)

5.00 ~
450
4.00
3.50 1
3.00 A
2.50 A
2.00 1
1.50
1.00 4
0.50 1
0.00

TURERE R 2-mBRIER: FPRERRHENE T RE,
BN, FEERFTT

BTSN, AT KRS BERTT

R ARER R, WA E SR ERN KRR R, BRSNS AR, AT
b ARl 2 B kT B, AR Li1Ce PG LR & 372mAhlg, Sibr b B AE
300mAh/g Pl I, TiEMA R LFP PG LA R 170 mAh/g, SEhrbbA & 150 mAh/g. =7kt
BESERRELAETE 160-220 mAh/g, WA ERER S &N =Mt s. B, NCM811 i 523
FEE R R R T 25%-30%. Hil, ZIeibiEARMERK R OSI R, B2k B
500 2 HLLLF, NCM523 {57 500-700 2 HALfiI 4, 700 24 H L FKi 4R 811,

FEM B ERSERIIERF . 2020 FEFE TR 4.6 i, E=JCIEM S 22%, 21443k
ERAE = JCIEM 5 EEErER T, 5 A femik 1.2 /i, 5k 38%.

B 29: EAREERGSEHLE. G=TThE OFm. %)

- _ 38% -
4.60 25.0% 35 - 35% 0 40%

21.9% wre 20 3% 0% L 35%

I A 0
25 L 30%
F150% 5 | - 25%
L 20%

15 1

L 100% 12 | e
ol o 09 10 15%
dq 0 056 L 10%

L 5.0%
05 A L 5%
0.0% 0.0 : : - 0%

20174

20184

NCM811

20195 20205 21E18 21828 21838 21548 21558

k= GtE=7T SR mm—— 5T BER

FORBRIR: A OPHER, SR, RESHT T FRSKIR: GGIl, RKRIEHHFFHT

B 30: EA NCM811 =&, T EFR (FH. %)

iyi, o.i

35%, 1.5

100% -
90% -
80% -
70% -
60% -
50% -
40% A
30% -
20% A
10% -
0% -

FORRIE: GG, ARAS,

AT R NCA Fug Ak, NCM811 FUgTT SRPEIFA+ . A 1L NCA 1l Gl LA E,
T 34T 50%. 21Q1 A H7E NCM811 Al NCA H S & #2 FH B i, 7 NCM811 4Ttk i o % A
20 fEH1 9%, RTHE 21Q1 1 14%, X TR AR REEE,

B 31: EA NCAPE. ThHR (FFM. %)

100% - 0%, 0.00
13%, 0.3 90% - 15%, 0.02
70% 44%, 0.11

60% -
31%, 0.7 50%
40% -
30% -
20% -
10% A
0% -

24%, 0.03

2020%F 20214FQ1 2020%F 20214FQ1
ERFERE CRREE =lER EHARER Hft =Dl CEERER eEMx =it
FHEMRAE BRI, R XIEZR B 5t B FOREKIR: GGIl, AR A, R RIEBOEYIA, KIXUEZWF I

S AEEE NCA BIIRARESREER . A7 RIS B 11.2% BRSNS = KA.
IR B NCA BRI 34> NCM RTIR{A, 20 ££45 NCA FiIR/AF=fE 1.36 /i, NCM i
KR 0.3 i, ZEHRIH 5 ARG, FEE O T DU
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JURsH R R DL AM R 2 P O 2 +77 R 7

HEBERRER ST, TAERR. 2020 4 12 [ JURF 5 e ifRHE 26 1T He Lk B IR BT 3 7 Hh il
Ao ANER 8.4 170, ¥k )5 VIR FI 10%, AR, ATWALARHE LFP L% B
RS JI R SRR

AR, EREESNE. AR NCA - S B O 90%, HIELLAR.
HRUTT BN . 2020 522 R AR LA RE 3 Wi~ 24k (RfE e ) il id 1 SKIL
FATREIRAIE, N 5 BRI B 5E R«

&l 32: NCA F=iisti

o me Hem (B PNE (0 EHEER BHE H/ESEE RIEE
R FREE /REEX) m) (mAh/g) (%) (g/cm3) (g/em3) B
EERE $900 87.6-89.6 | 12.00%2.0 =198 =85 =2.2 EV
Ng-L 81.5 11.5%+2.0 =200 =88 =3.7 BEhT AR BEVEE A S FihE
e N8B 88 12.5+2.0 =205 =88 =3.7 B TEXREVEERBETHEHNE |
: N9-C 92 12.5%2.0 =215 =88 =3.7 BT AR BEVEE AEE Fiihs
N8-S 90.5 6.512.0 =210 >88 =>3.7 EAHRIEE T, HMBBE TN |
N-8250 12.3 201 T 1865088t
1EHE N-8820 5.4 210 FAF 1865035217006 5th
N-8850 13.3 206 ?18650%&
_KimiER | SEEEEI = TTHEINCA/NET) 10.0+2.0 =205 =86 =3.3 2.2 & = 5

BRI AT EI, RRUESITF

AT R RERFERBT . ARMELRE MR T 3R R, 2 IR, TS
WIAEA 27 RECE 2.6, 3.3 Jilli. JeAh, AFES SKI ALEBEAEIN G B4 5 TIMiTIHT 2023
FHIT, 2023 424 A AL AEIS 5.9 TTE.

Bl 33: JUAGH R R IEAR = AEAR)
BY=EE (AfL: HE) MR F=HE  20214FE  20224FE  2023%E

SIRIEHR (BTE) 8.3 2.6 3.3 8.3
SRIER (RNEE/~EE) 5.9 2.6 3.3 5.9
YOY 29% 77%

Ll 0.3 0.3 0.3 0.3
IA—BB8 3.0 2.3 3.0 3.0

AR —5SKI, ZEEETEE 5 5.0

PRIR: AT AL, RRUESHT TR
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Bl 34: DURERIT 7L Be ki

RFFATILBUE IS 5 R A RIB R LT

MR RS ORISR KM RS VS E AL T E e KRR B A T AL iF
FBE—— DR BT REIR B AR T AL BE . 2010 FFH @R = WIE 11270, 117 2010 4F VRSG5
M 41270k A, REUH USSR H EF R I ERRLE . BB g 9 Kt JERLHE
Fod . AT BT R G HARFERUE EE G FURM BT R Fl . AR R
FER O TEEM BT R O e EIE R G B EEHRb G 2k BRiE R AR
T 400 A\, Hoidd 28 A, #it 87 N, AR 277 Ao AFIEAETR TR LI RN AR
i EETEAT ML N AT 45 K

Kl 35: FAFHRIERL

ﬂi‘-ﬁ%ﬁﬁﬂ?ﬁﬁh A7 | =] 20184F 20194F 20204
BT a MEHERE 4.37% 4.42% 5.00%
CEREATL BREE HEAR 244 330 541
EAREE S 9.93% 9. 40% 10. 94%
HEEHE 4.23% 4. 75% 4.78%
H 43 R 55 % RS (e AR 300 206 333
it it A = A BpARsmEst | 6o | 40w | 7004
bt A PAR & %‘ e RS 4.59% 5. 44% 5. 61%
;F’}\“ Eg é% 5t th R |HEAR 350 392 489
) ) i b i) MEARMEE | 11.53% | 12.22% | 13.34%
BORLRIE: AR EM, RKRIIEFHF T BORMRIE: & AR, RIKAEZR0E 7T
15 SRR O RAR
i 2 ERAL 7]

g e LRI

19934 9 H % 20024 10 H ER BT E A L8R (CRAAE) S5 EIe = BT, BART KA/ K. H5REE. #5aaikn
TAEIT;2002 4 10 A F4 EIRIITT TURS 58 e BHIR 00 PR A R B A3 6 TRIT.  WFHRRABE5M MRS
EETE AR 20 R4E . 2009 4EFRAR R A RIERAR L 4, 2008 4F. 2010 4F . 2011 4E 4 BISRAFIRIITI BRI 2R3 . EBERSEHHI
HAL S % 99.999% LA FAR A G A SRR 99.9% K AR 1% Fr s alif SREA, 2 [ A ¥ AN R AR S T T L S A R
. R R R R ARG B A U R 818, 168, BSG-L 4%, 1A T HAGMA R —Gi R TR, 20 T ISR
SRAT BRGNP BT S — (4T S AL

M SEER T RERE S SRR A, FEUCHURNE Y44 (1, I AR A4 e b 67 AROR e B o AR T 80% o

WHROU  BIEFK. A LR

2002 4 7 A Bk TR b S B Ak 4 M;2005 4F 7 A Ha L T K b 2B, bt K3 55 F TR SR B A 92 L
i, BF A AR T BB MR R ;2010 48 7 A Sl FAb i K3 50 F TSR, Rtk Kb T2 Ak H
PG REFR I, WRTC AR S RMESE, SR T E i E R R S . 2003 4 9 H & 2007 4E 9 A, ZEALRSEAT RHE P AT BR
AT SEARIR TR, AT TRIW;2009 4F 9 7 4 2009 4F 12 7, 7EI65TA S BUTIRK BIEL201 46 1 A2, FEIRIITT DURE 3T A
EATRLE 0 A BR 2 7] 26 S5 AT DURF B 37 RE PR BRI Fe e e i, Wl s 22

FRRUR: wind, RIKEZT 58 BT

FEFPR GRS B — RIT L BB ERIRMEGRARBR . F AT NN 147 SR AR
Bhy R GORARE . R =T IR R DL R AT S A O R RRE S5 DT T Y AR ALK
LA, Bk 2021 45 1 A AR CHRERCE AR 286 M, Hr &AWL 213 30 ([ A KW
TR AT2 00, HANKAER 4150, AR FEF RS 5HE N 2 50 R 12 T0E S bRk D
RATSERE, AT 2 20 B/ SR bR AEAE i 52

EF — R F o R SRIFE )R FRAT R O A B 7 IR RO RE, DU 3 X 4
BT Lt T RERR AR IR A AR R o B T RN T B AR AE R — AR R E R R, Tt
2023 EIRFRE, HAE RS LT LFP, (HEMRIRIERE IR A 7 0 B & B B3, Kk
BHTERE. EHTIA%. 2009 FIURIRIT @RI AR fifk, HAtOErP=24E, BESRAR
B 240, 300. 350 F1 400mAh/g, T—48 450mAh/g 7E T %

® 16: AFEBRAIEE ARG

PEREE iz (pm) PRELHEF (glem3) HAE (mAhlg) BHRBE (%)
BHC-240 8.0-12.0 0.754+0.1 245.0£10.0 84.0+1.0
BHC-300 8.0-12.0 0.75%0.1 300.0£10.0 85.0+1.0
BHC-400 8.0-12.0 0.75+0.1 400.04+10.0 85.0+1.0

FORRIR: AT ER, RRIEZT TR
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DU B A T

Ptk SRR 21, 22, 23 FEEPRON 94, 153, 227 1275, HEEFINEE 14, 25, 37 145t
EHHHE 192%. 72% 51%. i 21 EHAEWEX 2 1270, T8RN HEBREE
S RIS o

BRI ) EBAR B T
FEBRGM: FIERNE BRSO R Bl AF 21-23 FA SR AT 14, 25,
35 Jil, 21 FHERIA BT, RIEE A THE 0.65 Jiyt, 22 75 E R IUE KA
R R B AR LS A SR AN M [l BRATT BB B4 A1 £ 0.70 3T

A8, 22-23 £k 3.6, 7.2 Jl, FAAIEA 0.3, 0.4 Fiyo/ml, BAAIEFRTE R AR
HTHARFTEL

BEEA: T AF 21-23 FrESL A 18 0.25. 0.30. 0.50 /5, 7% F)6.5. 6.5,
6.3 Jigo/mli G ILRT S0,

BETER: FitAF 2123 a8 ERE 1.5, 3.1, 5.9 Fi, FiitHAmizF 0.6, 1.
1376, FUBRN A 5 A R T

LFP IEt%: 44 LFP ft75 %5k, Wit ZFIE 0.5 Jiot, BEEHEW =R, Tt
SRR E R EE 0.4, 0.3 /it

Elk B (12 45 94 153 227
YOy 1% 63% 49%
il FEW (Z7T) 31.5 54.2 89. 1 120. 7
AEHREE (A 7 14 25 35
AERREN A/ 3.7 3.5 3.3 3.2
BRUEF (AL/M, FaFELASEL) 0.70 0. 65 0.70 0.70
AELRBHE (AMD 3.6 7.2
AELEMEF (HT/MH) 0.3 0.4
FEAMEE (A 0.20 0.25 0. 30 0.50
HEEAMEN A/ 22.0 22.0 22.0 22.0
EERERSEF /M) 6.5 6.5 6.5 6.3
Rl S FE (27T 6.4 10.7 20. 4 30.3
R SEW (27D 10. 4 36.9 60. 5 102.9
SHREREE (A 0.4 1.5 3.2 5.8
SIREM RN (FT/mk) 13.2 19 18. 1 17.1
SIRIERBEMNSEF (Fx/mm) 0.2 0.6 1.0 1.0
LFPIREEHE (AME) 214568 FEHAR10% 1.74 1.74 0.6 0.8
LFPEY (F7T/MH) 2.96 4.8 4.6 4.3
LFPEMLEF (7T/Mh) -0. 30 0.50 0. 40 0. 30
EREEFE (27T -0.4 1.8 3.4 6.0
Eomll &YW (Z) 2.6 2.8 3.1 3.4
ZEHE () 6.0 12.4 23.8 36.4
Hith CEMHE. —RMEEmE) =1.1 2 1 1
AEFE 5 14 25 37
YoY 192% 72% 51%

PORLRIE: wind, AFEIR. RRESHHTIHT
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ftifE
TEEZABREPFERAE, EEFMERE T UREHMNDRE.

. JATHE 2022 FAEE 25 1270, %R 68%FFc LG, sk E 2 FE 17
12, wind —E B AT A F] 2022 FAEETE 45-76 £, FHIERA R AR LEAL T mspIR
&, HiRBE EAPRSGE, WS T ISR WIAE 45 (565 E, XN 765 14T,

ONR: BETEARAE, 45 FEAREA MG, EHEE AR U R ET RS
&, 2020 EVABHERNE 4.3 1270, BEARBBATIE, $% 887 52 P38 sk 15%, Tt
21, 22 “ESEHAE 4.9, 5.7 1270, 4T 2022 4F 20 f5fhfE, XM HEALE 115 12, %R
30%FFAELLA, XN T 34 12.

A AT T AR, AT

Al B EARES NGBS S 2021E 2022E
EH 688005.SH AR 83 45
it 603659.SH Bk 73 54
(Y 002812.5Z B 110 76
FAY 002709.5Z RIGHFHEL 66 45

BORIRIR: wind, K RUIEZRHF 70 A

AT 2 A SN 160, 248 1270, HERAALIE 12, 20 1278, [FIELHEK 85%.
62%, XfR PE 48. 30 . RASEMEIEME, 457 VR EG B4R 45X fhfH, SR 20X fff
5, WREZATE 80014, HAn 31 o/, HikER, 4T “EATFL.

FEREREA BT WAIBU 21, 22 FEAEAMA RIS 16, 26 M, FHFEAESZIA K&
TR 520 2 FRAT TN H B2 A 0 T o

G T RERR TN A AT B AR, RS T R FITYTE S i AT T 0T o e 2 1 4

A EHEBEARIUNE: JRATHE 2 5 Gl e B IR i 5% R R 3 10 F Bl 42 8 R R L,
A 24 b VLB 2 8 SRAS S TIOR3 7] H B

BRI DB BUN: AOTBH RN BRI RRRE S BRI A, A IR A% 2%
ks PRI 2y T JEUR R AR M5 M HL I 2 R

WEAFE T A DO Be 7 G54 S b B AR FIWT AL — 8 B, (UES% .

WEERWBI: =2 TR ARG R, 45520 w8 B R RS AR 5
[AZS], HEFEMBATIR 2 7] H A5 BT
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Balance Sheet (RMBm) 2019 2020 2021E 2022E 2023E Income statement (RMBm) 2019 2020 2021E  2022E  2023E
Cash and Cash Equivalents 549292 6,739.43 127962 198341 2,612.51 Revenue 12,004.38 10,663.51 15,995.27 24,792.67 32,656.42
Trade, Notes and Other receivables 2,29520 2,27437 5488.21 474952 873541 Costof Sales 7,753.66 6,980.36 10,236.97 15,619.38 21,226.67
Prepayments 170.80 172.52 447.47 389.62 766.12 Business Taxes and Surcharges 384.38  188.77 28152  436.35 574.75
Inventories 9,147.61 853410 16,942.51 21,764.73 31,017.09 Operating Expenses 1,163.46 1,179.20 1,119.67 1,735.49 2,285.95
Other Current assets 2,589.11  3,447.38 320554 4,392.89  4,827.85 Administrative Expenses 72513  808.55 1,039.69 1,611.52 2,122.67
Total Current Assets 19,695.65 21,167.80 27,363.35 33,280.17 47,958.99 R&D Expenses 400.79 43583  655.81 1,016.50 1,338.91
Long-Term Equity Investments 1,325.24  1,210.70  1,210.70  1,210.70  1,210.70 Financial Expense 486.82  509.92 461.58 48044  486.11
Non-Current Assets 4,663.30 4,599.72 4,684.06 465508 454512 Impairment Losses (233.86) (256.11) (200.00) (150.00) (100.00)
Construction-In-Progress 734.18 775.53 501.32 348.79 239.28  Gain/(loss) of Fair Value Change 257.82 510.29 520.00 613.00 618.00
Intangible Assets 1,123.31  1,109.08  1,053.70 998.33 942.95 Net Investment Income 127.76 54844  600.00 700.00  800.00
Other Current assets 2,279.79 261801 231533 237585 2,335.13 Other Current assets (209.59) (1,648.23) (1,840.00) (2,326.00) (2,636.00)
Total Non-Current Assets 10,125.83 10,313.05 9,765.11 9,588.76  9,273.18 Operating income 1,148.01 1,406.50 3,120.04 5,055.98 5,939.36
Total Assets 30,209.81 31,856.62 37,462.40 43,234.94 57,590.73 Non-Operating Revenue 28.88 41.92 40.00 35.00 30.00
Short-Term Loan 3,884.87 3,769.41 343587 3,987.76  6,866.57 Non-Operating Expenses 12.60 2542 25.00 20.00 15.00
Trade Payables and Other Payables 2,607.76 290390 4,365.52 7,033.80 874136 Profit Before Tax 1,164.29 1,423.00 3,135.04 5,070.98 5,954.36
Other Current assets 581592 4,881.11 8516.21 7,255.10 12,244.95 Income Taxes 45243 35521 783.76 1,267.75 1,488.59
Total Current Liabilities 12,308.56 11,554.42 16,317.60 18,276.67 27,852.89 Net Profit 711.86 1,067.79 2,351.28 3,803.24 4,465.77
Long-Term Loan 1,673.55 1,543.57 548347 2437.00 6,161.17 Net Profit Attributable to NCI 410.72  406.03 1,124.38 1,818.71 2,135.53
Bonds Payable 352255 352592 354212 3,530.19  3,532.74 Net Profit Attributable to The Parent ~ 301.14  661.76 1,226.90 1,984.53 2,330.24
Other Current assets 1,997.56 1,987.28 1,750.28 1,911.70  1,883.09 EPS (RMB) 0.12 0.26 0.48 0.77 0.90
Total Non-Current Liabilities 7,193.66  7,056.77 10,775.87 7,878.89 11,577.00
Total Liabilities 19,502.22 18,611.19 27,093.47 26,155.56 39,429.89
Non-Controlling Interest 517260 6,323.57 649220 7,616.58 9,752.11 Financial ratio 2019 2020 2021E  2022E  2023E
Share Capital 2,579.21  2,579.21 2,579.21 257921 257921 Growth
Capital Reserves 42489 123255 123255 1,232.55  1,232.55 Revenue 201% -11.17% 50.00% 55.00% 31.72%
Retained Earnings 2,942.88 4,350.64 542524 721435 9,371.68 Operating income 7.04% 2252% 121.83% 62.05% 17.47%
Other Current assets (411.99) (1,240.54) (1,232.55) (1,232.55) (1,232.55) Net Profit Attributable to The Parent 40.86% 119.75% 85.40% 61.75% 17.42%
Total Equity 10,707.59 13,245.43 14,496.66 17,410.14 21,703.00 Profitability
Total Equity and Liabilities 30,209.81 31,856.62 37,462.40 43,234.94 57,590.73 Gross Profit Margin 3541% 34.54% 36.00% 37.00% 35.00%
Net Profit Margin 251% 621% 767% 8.00%  7.14%
ROE 544%  9.56% 15.33% 20.26%  19.50%
ROIC 6.95% 10.20% 19.65% 16.96% 19.76%
Cash Flow Statement (RMBm) 2019 2020 2021E 2022E 2023E  Solvency
Net Profit 711.86  1,067.79 1,226.90 1,984.53  2,330.24 Debt to Asset Ratio 64.56% 58.42% 72.32% 60.50% 68.47%
Depreciation & Amortization 551.36 563.30 305.25 316.88 324.86 Net Debt Ratio 57.67% 30.34% 88.95% 57.69% 73.03%
Financial Expense 571.47 595.01 461.58 480.44 486.11  Current Ratio 1.60 1.83 1.68 1.82 1.72
Investment Gain/(Loss) (127.76) ~ (557.52)  (600.00)  (700.00)  (800.00) Quick Ratio 0.86 1.09 0.64 0.63 0.61
Change of Working Capital (358.32)  (799.75) (6,622.27) (4,001.13) (7,099.64) Operation
Others (10.89)  (213.69) 1,644.38 2431.71  2,753.53 Receivable Tumover Ratio 4.07 4.67 412 4.84 4.84
Cash Flows from Operating Activities ~ 1,337.73 655.14 (3,584.16) 512.43 (2,004.91) Inventory Turnover Ratio 1.28 1.21 1.26 1.28 1.24
CapEx 46.79 361.24 297.00 (81.42) 78.62  Asset Turnover Ratio 0.40 0.34 0.46 0.61 0.65
Long Term Investments 29418 (114.54) 0.00 0.00 0.00 Indicator Per Share
Other Current assets (817.17) (22.08) 101.54 (8.02) (8.50) EPS 0.12 0.26 0.48 0.77 0.90
Cash Flows from Investing Activities (476.20) 224.61 398.54 (89.45) 70.12 Operating Cash Flow Per Share 0.52 0.25 -1.39 0.20 -0.78
Proceeds from Issuance of Debt 11,667.58 10,758.66 14,173.83 12,027.87 18,462.17 Net Asset Per Share 2.15 2.68 3.10 3.80 4.63
Proceeds from Issuance of Equity (504.07) 27756  (452.88)  (479.73)  (485.40) Valuation
Other Current assets (11,361.62) (10,706.01) (15,995.14) (11,267.33) (15,412.88) PE 195.02 88.75 47.87 29.59 25.20
Cash flows from financing activities (198.11) 330.22 (2,274.19) 280.81  2,563.89 PB 10.61 8.48 7.34 6.00 491
Impact of FX 0.00 0.00 0.00 0.00 0.00 EV/EBITDA 7.94 7.87 17.96 11.92 11.69
Net increase (decrease) in cash, 663.42  1,209.98 (5,459.81) 703.79 629.10 EV/EBIT 9.45 9.28 19.37 12.56 12.26

cash equivalents and restricted cash

Source: Company data, Tianfeng Securities estimate
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Disclaimer

Analyst Statement

Each research analyst identified in this publication certifies that all of the views expressed in this publication by such analyst accurately reflect the personal views of each such analyst about the
subject securities and issuers. In addition, each research analyst identified in this publication certifies that no part of the analyst's compensation was, is or will be, directly or indirectly related to
the specific investment recommendations or views expressed in this publication, nor is it tied to any specific investment banking transactions performed by Tianfeng Securities Co., Ltd or any
other affiliates and subsidiaries globally.

General Disclosures

The term "TF Group" used in this publication refers to Tianfeng Securities Co., Ltd. and its affiliates and subsidiaries globally, including TFI Asset Management Limited (CE No.: ASF056). This
publication and all materials contained in it has been prepared by the TF Group and, if applicable, with the contributions of one or more TF Group entities whose employees are specified on
page 1 or identified elsewhere in the publication.

The contents contained in this publication is confidential and only for the use of clients of TF Group. TF Group will not deem a recipient as its client by reason only of their receiving this publication.
Information herein has been obtained from sources believed to be reliable, but TF Group does not warrant its accuracy or completeness. The information and opinions contained herein are
provided for TF Group clients’ reference only and should not be construed as an offer to buy or sell or the solicitation of an offer to buy or sell the securities mentioned. The information and
opinions contained herein do not take into account the particular investment objectives, financial situation, or needs of any recipient. Under no circumstances shall the information contained
herein or the opinions expressed herein constitute a personal recommendation to anyone. TF Group clients are advised to make their own independent evaluation of the information contained
in this publication, consider their own individual investment objectives, financial situation and particular needs and consult their own professional and financial advisers as to the legal, business,
financial, tax and other aspects if necessary. TF Group shall not be liable in any manner whatsoever for any consequences of any reliance thereon or usage thereof. To the extent this material
is provided to any recipient, this material is provided solely on the basis that the recipient has the capability to independently evaluate investment risk and is exercising independent judgment in
evaluating investment decisions in that its investment decisions will be based on its own independent assessment of the opportunities and risks presented by a potential investment, market
factors and other investment considerations.

Opinions, speculations and predictions contained in this publication reflect opinions held, and speculations and predictions made, at the time of publication. Such opinions, speculations and
predictions are subject to change and may be amended without any notification. Unless stated otherwise, any performance data quoted represents past performance. Past performance shall
not be considered as a reliable indication of future performance. At different periods, TF Group may release publications which are inconsistent with the opinions, speculations and predictions
contained herein. No representation or warranty is made that any returns indicated will be achieved. Certain assumptions may have been made in the analysis which has resulted in any returns
detailed herein. Changes to the assumptions may have a material impact on any returns detailed.

TF Group’s salespeople, traders, and other professionals may provide oral or written market commentary and/or trading ideas that may be inconsistent with, and reach different conclusions
from, the recommendations and opinions presented in this publication. Such ideas or recommendations reflect the different assumptions, views and analytical methods of the persons who
prepared them, and TF Group is under no obligation to ensure that such other trading ideas or recommendations are brought to the attention of any recipient of this publication. TF Group’s asset
management area, proprietary trading desks and other investing businesses may make investment decisions that are inconsistent with the recommendations or opinions expressed in this
publication.

Special Disclosures

TF Group has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its research business. TF Group’s analysts and other employees who
are involved in the preparation and dissemination of research publications operate and have a management reporting line independent of TF Group’s Investment Banking business. Information
barrier procedures are in place between the Investment Banking, proprietary trading, and research businesses to ensure that any confidential and/or price sensitive information is handled in an
appropriate manner.

The analysts and/or Research Support named in the publications, as well as TF Group’s salespeople, traders, and other professionals, may have, from time to time, discussed with our clients,
including TF Group’s salespeople, traders, and other professionals, or may discuss in the publications, trading strategies that reference catalysts or events that may have a near-term impact on
the market price of the equity securities discussed in the publications, which impact may be directionally counter to the analysts’ published price target expectations for such stocks. Any such
trading strategies are distinct from and do not affect the analysts’ fundamental equity rating for such stocks as described herein.

To the extent permitted by applicable laws, TF Group may have positions in, and may effect transactions in securities of companies mentioned herein and may also perform or seek to perform
investment banking, financial consulting, financial products and various financial services for those companies. Therefore, TF Group’s clients should be aware that TF Group and/or its associated
person(s) may have a conflict of interest that could affect the objectivity of this publication and the opinions expressed herein. TF Group’s clients are advised not to rely on the opinions contained
in this publication when making any decision, including without limitation any investment decision.

Hong Kong: This publication is distributed in Hong Kong by TFI Asset Management Limited, which is regulated by the Securities and Futures Commission of Hong Kong (“SFC”) and is licensed
for the conduct of Regulated Activity Type 4 (Advising on Securities), Type 5 (Advising on Futures Contracts), and Type 9 (Asset Management) of Part V of the Securities and Futures Ordinance
(Cap. 571) (“SFO”). Queries concerning this publication from readers in Hong Kong should be directed to our Hong Kong sales representatives.

Singapore: This publication is distributed in Singapore by TFI Asset Management Limited. It is only intended for, and may be distributed only to, institutional investors in Singapore (as defined
in the Securities and Futures Act, Chapter 289 of Singapore). Recipients of this publication should not further distribute this publication to any person that is not an institutional investor.

United States of America: This publication is distributed in the United States by TFI Asset Management Limited pursuant to Rule 15a-6 under the United States Securities Exchange Act of
1934. Distribution is restricted to "Major U.S. Institutional Investors" only (as defined in Rule 15a-6. TFI Asset Management Limited is not a U.S. registered broker-dealer.

The analyst(s) listed on the first page of this publication is (are) not registered or qualified as a research analyst with the Financial Industry Regulatory Authority (FINRA) and are not subject to
U.S. FINRA Rule 2711 restrictions on communications with companies that are the subject of this research report; public appearances; and trading securities by a research analyst.

Other Jurisdictions: The distribution of research publications in other jurisdictions may be restricted by law and such reports will be made available in other jurisdictions pursuant to the
applicable laws and regulations in those particular jurisdictions. The research publications are not directed to, or intended for distribution to or use by, any person or entity that is a citizen or
resident of or located in any locality, state, country or other jurisdictions where such distribution, publication, availability or use would be contrary to law or regulation.

Ratings Definitions

| tment Ratings

Category Description Ratings System

Stock investment ratings within 6 months from the report issuance date, Buy Expected relative return over stock price above 20%
increase or decrease relative to the Index of the  Accumulate Expected relative return over stock price between 10% and 20%
jurisdiction of the Stock in the same period Neutral Expected relative return over stock price between -10% and 10%

Sell Expected relative return over stock price below -10%

Industry investment ratings within 6 months from the report issuance date, Outperform Expected increase of industry index over 5%
increase or decrease relative to the Index of the ~ Neutral Expected increase of industry index between -5% and 5%
jurisdiction of the Industry in the same period Underperform Expected increase of industry index below -5%

Jurisdicti Index Used for Ratings Definitions

China Mainland CSI1300 Index

China-Hong Kong Hang Seng Index

China-Marco Hang Seng Index

USA Standard & Poor’s 500 Index

* If not specifically stated otherwise the “yuan” mentioned in our report refers to RMB.

Copyright of the publications belong to TF Group. Any form of unauthorized distribution, reproduction, publication, release or quotation is prohibited without TF Group’s written permission.

Contact

TFI Asset Management Limited

11F, Nexxus Building, 41 Connaught Road Central, Hong Kong
Email: research_tfi@tfisec.com

Tel: 852 3899 7399
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